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AUDITOR'S  REPORT

the  combining

NeW :t4exicoi  aS
'I'hese  kialance

management.  Our

these  financial

sheets  arxd

State  of

contents,

County  ' s

opinion  on

Except  as  discussed  in  the  following  paragraph,  we  coriducted  our

audit  in  accordance  with  generally  accepted  auditing  standards  and

Governmen4.  Aaditing  Standards,  issued  by  the  Comptroller  General  of

the  United  States.  Those  standards  require  that  we  plan  and

perform  the  audit  to  obtain  reasonable  assurance  about  whether  the

general  purpose  financial  statements  are  free  of  material

misstaterr,ent.  An  audit  includes  examining,  on  a  test  basis,

evidence  supporting  the  amounts  and  disclosures  j.n  the  general

purpose  financial  statements.  An  audit  also  includes  assessing  the

accotinting  princip3es  used  and  significant  estimates  'tr,ade  by

management,  as  well  as  evaluating  the  overall  financial  statements

presentatior..  We  believe  tliat  our  a'udit  provides  a  rea.soriable

bas  :is  for  our  opi'  nt'  on.

We  were  unable  audit  the  financial  statements  supporting  the

financial  activities  of  the  Fixed  Asset  Group  of  Accourits  because

the  County's  records  of  fixed  assets  are  incomplete.  Those

im9Jd.  lrw  .9  , J,,t,.Amw  zim;' Ocd,r,r,,ycs,s>,y



financial  activities  are  included  in  the  fixed  assets  account  group

and  represent  100  percent  of  the  assets  of  that  account  type.

has  not  maintained  adequate  accounting  records  for  the

ended  June  30,  1992  which  resulted  in  a  disclaimer  of
report  by  the  prior  auditors  on  October  5,  1992.  We  were
to  apply  procedures  to  determine  whether  the  opening

at  July  1,  1992  were  fairly  presented  in  conformity  with

accepted  accounting  principles  or  whether  accounting

have  been  consistently  applied  between  1992  and  1993.

County  did  not  maintain  adequate  accounting  reccrds

prior  year,  and  we  were  unable  to  satisfy  ourselves

opening  balances  in  the  financial  statements  as  of  July

1992  or  about  the  consistent  application  of  accounting

between  1992  and  1993,  the  scope  of  our  work  was  not

to  enable  us  to  express,  and  we  do  not  express,  an

on  the  results  of  operations  and  statement  of  cash  flows

ended  June  30,  1993  or  on  the  corisistency  of

accounting  principles  with  the  preceding  year.

The  County

prior  year

opinion

yinable

balances

generally

principles

Since  the
during  the

about  the

1,

principles

sufficient

opinion

for  the  year

application  of

In  our  opinion,  except  for  the  effects  of  such  adjustments,  if  any

as might  have  been  determined  to  be necessary  had  we  been  able  to

audit  the  financial  statements  of  the  Fixed  Assets  Group  of

Accounts,  the balance  sheets  referred  to in the  first  pararrJraph
preset',t  fairly,  in  all  material  respects,  the  financial  positicn  of

in  our  opiriion,  the  combining  and  individual  fund  and  lcng-berm
deb'c  account  group  balance  sheets  referred  to  above  piresent  fairly

iri  all  material  respects,  the  financial  position  of  each  of  the

ixidividual  frinds  and  long-term  debt  account  group  of  the  County  of

Tcrrance,  State  of  New  Mexico,  as  of  June  30,  1993

Our  audit  was  made  for  the  purpose  of  forming  an  opinion  on  the

balance  sheets  taken  as  a whole  and  on  the  combining  and  individual

furid  and  account  group  balance  sheets.  The  accompanying  financial

information  presented  on  Schedules  1  and  2 is  presented  for

purposes  of  additional  analysis  and  is  not  a  required  part  of  the

finaricial  statements  of  County  of  Torrance,  State  of  Nev  Mexjcc,  As

discussed  in  the  second,  third  and  fourth  paragraphs  above,  the

scope  of  our  work  was  not  sufficient  to  enable  us  t.o  express  an

opinion  on the  results  of  operations  and  cash  flows.  Similarly  we

are  unable  to  express,  and  do  not  express,  an  op.inion  on  the

accompanying  supporting  schedules.

Aug-ast  5,  1993

/



GENERAL  PURPOSE  FINANCIAL  STATEMENTS



ASSETS

Can  and  investments

Casn (restricted)

Recentablss  (net,  where  appli>ble,

of allowance  lor  doubtiul  acmunts)

Dve  hnm  other  funds  (Noje  5)

Other

Fixed  assets  (Nom  2)

Amount  to be pmvided  Tor ietlnement

ol long-lemi  debt

Total  assets

LIABluTlES  AND  FUND  EQUITY

Llabilitles:

aank  ovemiaft

Aunts  payable

Azrued  compensation

Due to other  funds  (Note  5)

Due to other  taxing  unim

€ elems:l  revenue

Taxat  paid  In advarim

Convacts  payable  (Nom  3)

Bonds  payable

Total  liabilities

Fund  equip:

Reserved

Unzserved  and  undesignated(deficit)

Investmem  in general  fixed  assets

Flemined  eamings  (deficit)

Total  fund  equity

Total  liabilities  and  fund  equity

STATE  OF NEW  MEXICO

County  ol  Torrance

Exhibit  S

Combined  Balanca  Sheet

All Fund  Types  and  Accoum  Gmupa

June  30, 1993

Govemmental  Fund  Type

Special  Debt

General  Revenue  Servica

Capital

%Jects

Proprletary  Fiduciary

Fund  Fund

Type  Type  Aaounl  Groups

Tnist  General  Genaral  Total

and  Fixed  Long-Term  0Aemorandum)

Enierprlsa  Agercy  Assets  [)ebt  Only)

$ 47,560  $ 147,614  $ 3,906  $ a55.2i2 34.100  $ 49,386 s s t,taz.ata
35,000  35.000

40!),537  36.596

2,350  10.6Sa

50,948  6.543

37,470

3.861

21,020

30.582

3,250

i5.826

35,742 3.715,878

444.244

70,498

57,491

48,408

3.75162a

2,028.270  2,02a.27Cl

$ 501,395  S 201,411  $ 41,37!I S 909,715 $ 123,918 $ 49.3!16 S 3,715,87!1 $ 2,028,270 7,571349
            =  =  ,  ,  =,  =  =  =  =  ,  ,  ,,  ,  =  :  =i  ::  :  H} :  :=:  ==  ::::  :a-  :  ==IJ:  :  H! :::::5

257,557

51.198

67,880

toa,za<  $

46,a

6,011

2.350

4CI,908

it  ,43el

t,596

468

4.235

406.435  167,789  40,908  0

35 CI,000

36 3,502

94,960

73,653

(40,031)

468 d,715

(219,584)

41,365

a, €121

3!i,959

688.3tl

1 ,soo.ooti

i08.734

:'5,454

i39.672

70.498

41 ,385

4,2!5

11,(121

688,311

1850,000

49,386  0  2,028,270  3,056,290

3.715,87a

983,836

54,929

3,715,878

(2!9,584)

94.960  33,622  488  gog,zis (23G1.584) 0 3,715,878 0 4sts,osg

$ 501395  $ 20 141  !  S 41,37el $ 909,715 $ 123,918 $ 49,386 $ 3.715A78 $ 2.02j),270 7,571,34)
.  .  .  .  ..  ,     ,   ,  ,  ,  ,  ,  ,,   .    ,  ,  ,  ,  ,  ,  ,,  ?  :  !!!  5  !  !  :::  R  % X  ti  !  !  !!!  !  !l!  !

SOe aCcompan}ing  notes  to 11nancial  a!alemems.



ST  ATE OF NEW  MEXICO

County  of  Torrzince

Combined  Statement  of Revenues,  Expenditures  and  Changes  in

Fund  Balances  - All  Governmental  Fund  Types

For  the  Year  Ended  June  30, 1993

Exhibit  2

Governmental  Fund  Types

Special  Debt

General  Revenue  Service

Totals

(Memorandum  Only)

Capital

Project 1993 1992

Revenues:

Taxes

Licenses  and  permits

Intergovernmental

Charges  for  services

Miscellaneous

Total  revenues

Expenditures:

Current:

General  government

Public  safety

Highways  and  streets

Health  and  welfare

Culture  and  recreation

Capital  projects

Debt  service

Total  expenditures

Revenues  over  (under)  expenditures

Other  financlng  sources  (uses):

Operating  transfers  net

Bond  proceeds

Loan  proceeds

Total  other  financing  sources  (uses)

Revenues  and  other  sources  over  (under)

expenditures  and  other  uses

Fund  balant.e  at beginning  of  year

Fund  balance  at end  of  year

$ 2,01  8,743

1 ,025

605,600

4,782,899

166,836

7,555,103

1,156,069

5,552,110

1 ,086,037

35,597  $

599,884

116,460

751 ,941

149,651

61 8,701

21 ,050

o

7,794,216  7W,402

(:sg,tis)  (37,461)

(48,290)

279,937

1 ,122

232,769

48,29CI

48,290

o

27,579

27,579

(27,579)

28,047

28,047

2,587  $ 2,058,927  $ 1,361,044

1 ,025  5,702

1,205,484  1,370,772

4,782,899  4,971,255

283,296  181,078

2,587 8,309,831

116,796

116,798

(114,209)

1 ,156,069

5,701  ,761

1 ,088,037

618,701

21 ,050

116,796

27,579

8,727,993

(418,3732)

1 ,020,063

1 ,020,063

28,047

1 ,300,000

1,122

1,329,169

7,889,851

1,217,759

5,679,308

718,108

6 74,718

121,458

7 3,045

8,484,396

(594,545)

2,746

141,145

143,891

(6,344)  10,829  468  905,854  910,807  (450,654)

101,304  22,793  124,097  574,751

$ 94,960  33422  468  $ 905,854  $ 1,034,904  $ 124,097

4

See  accompanying  notes  to financial  statements.



ST  ATE  OF  NEW  MEXICO

County  of  Torrance

Statement  of  Reivenues  and  Expenditures

Budget  (Non-GAAP  Basis)  and  Actual  (Cash  Basis)

General  and  Special  Revenue  Fund  Types

For  the  Year  Ended  June  30,  1993

General  Fund Spscial  Reivsnue  Funds

Exhibit  3

Revenues:

Taxes

Licenses  and  permits

Intergovernmental

Charges  for  services

Fines  and  forfeits

Miscellaneous

Total  revenues

Expendituree+:

General  government

Public  safety

Highways  and  streets

Health  and  welfare

Culture  and  recreation

Conservation

Total  expenditures

Revenues  over  (under)  expenditures

Other  financing  sourcss  (uses):

Operating  transfers  net

Beginning  cash  balance

Bond  proceeds

Total  other  financing  sources  (uses)

Revenues  and  other  sources  over  (under)

expenditures  and  other  uses

Budget

$ 2,077,582

350

1,413,780

4,988,694

163,500

8,643,906

1 ,164,854

5,867,295

900,323

7,932,472

711  ,434

73,439

(786,407)

1 ,534

(711  ,434)

o

1993

Actual

Variancs

Favorable

(Unfavorable)

1 ,972,483

1 ,025

531  ,045

5,046,698

(105,099)  $

875

(882,735)

58,004

166,791

7,718,042

3,291

(925,864)

1 ,152,696

5,779,844

1 ,118,101

12,158

87,451

(21 7,778}

8,050,841 (118,169)

(332,599)  (1,044,033)

(48,290)

o

271  ,181

222,891

(121  ,729)

786,407

269,647

934,325

(1 09,708) (1 09,708)  $

Variance

1993  Favorable

Budget  Actual  (Unfavorable)

34,126  $ 34,285  $ 159

554,779

51,387

640,292

226,178

503,759

' 21,450

751  ,387

(111  ,095)

72,790

38,305

111  ,095

845,283

60,795

740,363

146,247

579,993

21,050

747,290

(6,927)

48,290

48,290

90,504

9 ,408

10 0,071

79,931

(76,234)

400

4,097

104,168

(24,500)

(38,305)

(62,805)

o 41,363  $ 41 ,363

5

See  accompanying  notes  to  financial  statements.



ST  ATE  OF  NEW  MEXICO Exhibit  4

County  of  Torrance

Proprietary  Fund

Statement  of  Revenues,  Expenses  and

Changes  in Retained  Earnings

For  the  Year  Ended  June  30,  1993

Revenues:

Solid  waste  system  fees

Gross  receipts  tax

Miscellaneous

Total  revenues

Operating  expenses:

Professional  services

Personal  servicest

Amortization

Supplies

Printing

Depreciation

Workshops

Repairs  & maintenance

Fuel

Miscellaneous

Total  operating  expenses

Net  income  (loss)  from  operations

Other  financing  sources  (uses):

Transfers  out

Net  income  (loss)

Retained  anrnlngs,  beglnnlng  of  year

Retained  earnings,  end  of  year

30,291

50,738

33,257

114,286

85,738

54,651

1 ,721

2 ,819

1 ,517

916

575

17,342

3 ,072

4 42

168,793

(54,507)

(63,047)

(117,554)

(122,030)

$  (239,584)

6

See  accompanying  notes  to  financial  statements.



ST  ATE  OF  NEW  MEXICO

County  of  Torrance

Proprietary  Fund

Statement  of  Cash  Flows

For  the  Ysar  Ended  June  30,  1993

Cash  flows  from  operating  activities:

Operating  int.ome  (loss)

Adjustments  to reconcile  net  operating

logs  to net  cash  provided  by  operating

activities:

Depreciation

Amortization

(Increase)  in accounts  receivable

Increase  in accounts  payable

Increase  in accrued  expenses

Increase  in due  to  other  funds

Net  cash  used  by  operating  activities

Cash  flows  providsd  by  financlng  activities:

Issuance  of  revenue  bonds

Bond  issuance  costs

Net  cash  provided  by  financing  activities

Cash  flows  used  by  capital  and  related  activities:

Purchase  of  plant  and  equipment

Net  increase  (decrease)  in cash

Cash  (overdraft),  July  1, 1992

Cash,  June  30, 1993

7

Exhibit  5

(117,554)

916

1,721

(3,250)

6,153

285

468

(111  ,261  )

350,000

(1 7,547)

332,453

(36,658)

184,534

(115,434)

@ eg,roo

See  accompanying  notes  to  financial  statements.



STATE  OF  NEW MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1993

(1)  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES

The  County  of  Torrance  is  created  by  Section  4-30-1,  New
Mexico  Statutes  Annotated,  1978  Compilation.  The  powers  of
the  County  as  a body  politic  and  corporate  are  exercised  by  a
Board  of  Commissioners  who  are  elected.  At  each  general
election  in  the  State  of  New Mexico  a County  Assessor,  County
Clerk,  County  Sheriff  and  County  Treasurer  are  elected.

The  County  assesses,  collects

records  property  and  legal
service  and  law  enforcement
roads.

and  distributes  property  taxes  ;
documents;  provides  ambulance
services  and  maintains  County

The  accounting  policies  of  the  County  of  Torrance  conform  to
generally  accepted  accounting  principles  as  applicable  to
governments.  The  following  is  a  summary  of  the  more
significant  policies:

A. Reporting  Entity

In  evaluating  how  to  define  the  government,  for  financial
reporting  purposes,  management  has  considered  all
potential  component  units.  The  decision  to  incluae  a
potential  component  unit  in  the  reporting  entity  was  made
by  applying  the  criteria  set  forth  in  GAAP.  The  basic  -
but  not  the  only  -  criterion  for  including  a potential

cgoOmvpeornnelnntg ubnoiatyiwsithaibn, Itlhtye rtepOorteiXnegrcelnsetityOVeirsSI, tghhet
responsibility.  The  most  significant  manifestation  of
this  ability  is  financial  interdependency.  Other
manifestations  of  the  ability  to  exercise  oversight
responsibility  include,  but  are  not  limited  to,  the
selection  of  governing  authority,  the  designation  of
management,  the  ability  to  significantly  influence
operations,  and  accountability  for  fiscal  matters.  A
second  criterion  used  in  evaluating  potential  component
units  is  the  scope  of  public  service.  Application  of
this  criterion  involves  considering  whether  the  activity
benefits  the  government  and/or  its  citizens,  or  whether
the  activity  is  conducted  within  the  geographic
boundaries  of  the  government  and  is  generally  available
to  its  citizens.  A  third  criterion  used  to  evaluate
potential  component  units  for  inclusion  or  exclusion  from
the  reporting  entity  is  the  existence  of  special
financing  relationships,  regardless  of  whether  the
government  is  able  to  exercise  oversight
responsibilities.  Based  upon  the  application  of  these
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STATE  OF  NEW MEXICO
COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS
June  30,  1993

(1)  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  CONTINUED

criteria,  the  following  is  a  brief
potential  component  unit  addressed
government's  reporting  entity.

review  of
in  defining

each

the

No  potential  component  units  were  identified  or  excluded
from  the  reporting  entity.

Fund  Accounting

The  accounts  of  the  County  are  organized  on  the  basis  of
funds  and  groups,  each  of  which  is  considered  a separate
accounting  entity.  The  operations  of  each  fund  are
accounted  for  with  a  separate  set  of  self-balancing
accounts  that  comprise  its  assetsi  liabilities,  fund
equity,  revenues  and  expenditures  or  disbursements,  as
appropriate.  Governmental  resources  are  allocated  to  and
accounted  for  in  individual  funds  based  upon  the  purposes
for  which  they  are  spent  and  the  means  by  awhich  spending
activities  are  controlled.  The  various  funds  are
grouped,  in  the  financial  statements  in  this  report,  into
four  generic  fund  types  and  three  broad  fund  categories
as  follows:

GOVERNMENT  AL  FUNDS

Government  Funds  are  used  to  account  for  all  or  most  of
government's  general  activities,  including  the  collection
and  disbursement  of  earmarked  funds  (Special  Revenue
Funds  )

General  Fund  - the  General  Fund  is  the  general  operating
fund  of  the  County.  It  is  used  to  account  for  all
financial  resources  except  those  required  to  be  accounted
for  in  another  fund.

Special  Revenue  Fund  - Special  Revenue  Funds  are  used  to
account  for  the  proceeds  of  specific  revenue  sources
(other  than  special  assessments,  expendable  trusts,  or

major  capital  projects)  that  are  legally  restricted  to
expenditures  for  specific  purposes.
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STATE  OF  NEW MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1993

(1)  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES CONTINUED

Debt  Service  Fund  -Debt  Service  Funds  are  used  to  account
for  the  accumulation  of  resources  for,  and  the  payment
of,  general  long-term  debt  principal,  interest  and
related  costs.

Capital  Projects  Fund  -  Capital  Projects  Funds  are  used

to  account  for  financial  resources  to  be  used  for  the
acquisition  or  construction  of  major  capital  facilities
(other  than  those  financed  by  Enterprise  Funds  and

F iduc  iary  Funds  ) .

FIDUCIARY  FUNDS

Agency  Funds  are  used  to  account  for  assets  held  by  the
County  as an agent  for  individuals  private  organizations,

other  governments,  and/or  other  funds.  These  funds  are
custodial  in  nature  (assets  equal  liabilities)  and  do not
involve  measurement  of  results  of  operations.

ENTERPRISE  FUNDS

Enterprise  Funds  are  used  to  account  for  operations
that  are  financed  primarily  through  user  charges,  or
where  the  governing  body  as  decided  that
determination  of  net  income  is  appropriate.

(a)
(b)
the

Basis  of  Accounting  for  Fixed  Assets  & Long-Term
Liabilities

The  accounting  and  reporting  treatment  applied  to  the
fixed  assets  and  long-term  liabilities  associated  with  a

fund  are  determined  by  its  measurement  focus.  All

governmental  funds  are  accounted  for  on  a spending  or

11financial  flow"  measurement  focus.  This  means  that  only
current  assets  and  current  liabilities  are  generally

included  on  their  balance  sheets.  Their  reported  fund
balance  (net  current  ASSETS)  is  considered  a measure  of

"available  spendable  resources".  Governmental  fund
operating  statements  present  increases  (revenues  and

other  financing  sources)  and  decreases  (expenditures  and
other  financing  uses)  in  net  current  assets.

Accordingly,  they  are  said  to  present  a  summary  of
sources  and  uses  of  "available  spendable  resources"

during  a period.
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1993

(1)  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES CONTINUED

Basis  of  Accounting  for  Fixed  Assets  and  Long-Term
Liabilities  -  Continued

Fixed  assets  used  in  governmental  fund  type  operations

(general  fixed  assets)  are  accounted  for  in  the  General

Fixed  Assets  Account  Group,  rather  than  in  governmental

funds.  Public  domain  ('Iinfrastructurel')  general  fixed

assets  consisting  of  certain  improvements  other  than

buildings  including  roads,  bridges,  curbs  and  gutters,

streets  and  sidewalks,  drainage  systems  and  lighting

systems,  are  capitalized  along  with  other  general  fixed

assets.  No  depreciation  has  been  provided  on  general
fixed  assets.

All  fixed  assets  are  valued  at  historical  cost  or

estimated  historical  cost  if  actual  historical  cost  is

not  available.  Donated  fixed  assets  are  valued  at  their
estimated  fair  value  on  the  date  donated.  a

Long-term  liabilities  expected  to  be  financed  from

governmental  funds  are  accounted  for  in  the  General  Long-

Term  Debt  Account  Group,  not  in  the  governmental  funds.

The  two  account  groups  are  not  llfunds".  They  are

concerned  only  with  the  measurement  of  financial

position.  They  are  not  involved  with  measurement  of
results  of  operations.

Because  of  their  spending  measurement  focus,  expenditure

recognition  for  governmental  fund  types  is  limited  to

exclude  amounts  represented  by  non-current  liabilities.

Since  they  do affect  net  current  assets,  such  long-term

amounts  are  not  recognized  as  governmental  fund  type

expenditures  or  fund  liabilities.  They  are  instead

reported  as  liabilities  in  the  General  Long-Term  Account
Group.

Basis  of  Accounting

Basis  of  accounting  refers  to  when  revenues  and

expenditures  are  recognized  in  the  accounts  and  reported

in  the  financial  statements.  Basis  of  accounting  relates

to  the  timing  of  the  measurement  focus  applied.
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STATE  OF  NEW MEXICO
COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS
June  30,  1993

(1)  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES

Basis  of  Accounting  Continued

CONTINUED

All  governmental  funds  and  agency  funds  are  accounted  for
using  the  modified  accrual  basis  of  accounting.  Their
revenues  are  recognized  when  they  become  measurable  and
available  as  net  current  assets.  Taxpayer-assessed
income,  gross  receipts,  property,  and  sales  taxes  are
considered  l'measurable"  when  in  the  hands  of  intermediary
collecting  governments  and  are  recognized  as revenue  at
that  time.  Anticipated  refunds  of  such  taxes  are
recorded  as  liabilities  and  reductions  of  revenues  when
they  are  measurable  and  their  validity  seems  certain.
Except  that  federal  grant  reimbursements  and  ambulance
fees  are  recognized,  when  earned,  on  the  accrual
principle  of  accounting.

Expenditures  are  generally  recognized  under  the  modified
accrual  basis  of  accounting  when  the  'related  fund
liability  is  incurred.  Exceptions  to  this  general  rule
include:  (1)  long-term  accumulated  unpaid  vacation  which
is  shown  in  the  long-term  debt  group  of  accounts;  and  (2)
principal  and  interest  on general  long-term  debt  which  is
recognized  when  due.

Budgets  and  Budgetary  Accounting

The  County  follows  these  procedures  in  establishing  the
budgetary  data  reflected  in  the  financial  statements:

1. Prior  to  June  1,  the  County  submits  a  proposed
budget  to  the  Local  Government  Division  of  the
Department  of  Finance  and  Administration;

2. The  Local  Government  Division  in  relation  to  the
County  shall:

a. Examine  each  proposed  budget,  and  on  or
before  July  1  of  each  year,  approve  and
certify  for  the  County  an operating  budget  for
use  pending  approval  of  a  final  budget;

b.  Hold  public  hearings  on proposed  budgets;

C. Make  such  corrections,  revisions,  and
amendments  to  proposed  budgets  as  may  be

12



STATE  OF  NEW  MEXICO
COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS
June  30,  1993

(1)  SUMMARY  OF  SIGNIFICANT  ACCOUNTINC,  POLICIES CONTINUED

E.  Budgets  and  Budgetary  Accounting  Continued

necessary  to  meet  the  requirements  of  law;

Certify  a  final  budget  for  the  County  prior  to
the  first  Monday  in  September  of  each  year.
Such  budgets,  when  approved,  shall  be  binding
upon  all  tax  officials  of  the  state;

Upon  the  approval  of  the  director  of  the
Department  of  Finance  and  Administration,
authorize  the  transfer  of  funds  from  one
budget  item  to  another  when  such  transfer  is
requested  and  an  emergency  condition  exists
meriting  such  transfer  and  such  transfer  is
not  prohibited  by  law.  In  case  of  emergency
necessitating  the  expenditure  for  item  or
items  not  provided  for  in  thea budget,  upon
approval  of  the  director  of  the  Department  of
Finance  and  Administration,  the  budget  may  be
revised  to  authorize  such  expenditures;

With  written  approval  of  the  director  of  the
Department  of  Finance  and  Administration  and
the  Attorney  General,  increase  the  total
budget  of  the  County  in  the  event  the  County
undertakes  an  activity,  service,  project  or
construction  program  which  was  not
contemplated  at  the  time  the  final  budget  was
adopted  and  approved  and  which  activity,
service,  project  or  construction  program  will
produce  sufficient  revenue  to  cover  such
increase  in  the  budget  or  the  County  has
surplus  funds  on  hand  not  necessary  to  meet
the  expenditures  provided  for  in  the  budget
with  which  to  cover  such  increase  in  the
budget  ;

Supervise  the  disbursement  of  funds  to  the
end  that  expenditures  will  not  be  made  in
excess  of  budgeted  items  or  for  items  not
budgeted,  and  that  there  will  not  be  illegal
expenditures.
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STATE  OF  NEW  MEXICO
COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS
June  30,  1993

(1)  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES CONTINUED

E,  Budgets  and  Budgetary  Accounting  Continued

h.  Prescribe  the  form  for  all  BUDGETS,  boo"
records  and  accounts  for  the  County;  and

With  the  approval  of  the  director  Of  f-he
BBke

Drueplaerstmaenndt orfegFui1naatnlHOensandreAldamti1pnigstrta0tibOundigets,
records,  reports,  handling  and  disbursenR-n'  of
public  funds,  or  in  any  manner  relating  to  t"e
financial  affairs  of  the  County.

3.  The  County  Manager  is  authorized  to  transfer
budgeted  amounts  between  departments  within  any
fund  ;

Formal  budgetary  integration  is  emploied  ae a
management  control  device  during  th6  year  fOta  the
General  Fund,  Special  Revenue  Funds,  CaP"al
projects  Fund,  Debt  Service  Fund  and  Enterpr'-se
Fund.

Budgets  for  the  General,  Special  Revenue,  CaP"al
Projects,  Debt  Service  and  Enterprise  FundS  are
adopted  on  a  basis  inconsistent  with  generallY
accepted  accounting  principles  (GAAP).  BudgetarY
and  actual  comparisons  presented  for  these  fund  ,- 'n
this  report  are  on  the  non-GAAP  (cash  BALLS)
budgetary  basis.

Budgeted  amounts  are  as  originally  adoptedi  Or as
amended  by  the  County  Commissioners  and  .'he

DInedaivr'imduena'l ame0nfdmenFt'snawnecree notanmdaterAidaml'ni'ns'%ealfia€'o'non'
to  the  original  budgets;

The  level  of  classification  detail  a'e  "A"h
expenditures  may  not  legally  exceed  appropriakton
for  budget  is  at  the  fund  level:  and

Appropriation  of  funds  unused  during  the  fLa"cal
year  may  be  carried  over  into  the  next  fiSCal  'tear
by  budgeting  those  funds  in  the  subsequent  ye2"r's
budget.  All  annual  appropriations  lapse  at  fLecal
year-end.
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1993

(1)  SUMMARY  OF  SIGNIFICANT  ACCOUNTIN(.  POLICIES CONTINUED

Cash  and  Investments

The  County's  deposits  at  year-end  were  entirely  covered
by federal  depositing  insurance  or  by  collateral  held  by

the  County's  custodial  bank  in  the  County  s  name.

Statutes  authorize  the  County  to  invest  in  obligations  of
the  U.S.  Treasury  and  U.S.  Agencies  and  Banks  within  the
County's  jurisdiction.

The  County's  investment  at  year-end  are  shown  below:

Carrying

Amount

Market

Value

Cash  on  Deposit

Certificate  of  Deposit
61,  207  , 818

-O-
91,207  ,818

-O-

Total  Cash !71,207,818 91,  207  , 818

Inventory

There  were  no material  amounts  of  inventory  at  June  30,

1993.  Purchases  for  supplies  are  recorded  as
expenditures.

H. Encumbrances

Encumbrance  accounting  is  not  employed  by the  County  of
Torrance.

Interfund  Receivables  and  Payables

During  the  course  of  operations,  transactions  may  occur
between  individual  funds  for  goods  provided  or  services
rendered.  These  receivables  and  payables  are  classified
as  l'Due  from  Other  Funds"  or  11Due to  Other  Funds"  They

also  include  short-term  loans  between  funds.

J. Prepaid  Items

Payments  made  to  vendors  for  services  that  will  benefit
periods  beyond  June  30,  1993,  are  recorded  as  prepaid
items,
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STATE  OF  NEW MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1993

(1)  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES

K.  Fund  Equity

CONTINUED

Reserves  represent  those  portions  of  fund  equity  not

appropriable  for  expenditure  or  legally  segregated  for  a
specific  future  use.  Designated  fund  balances  represent

tentative  plans  for  future  use  of  financial  resources.

Total  Columns  on  Combined  Statements Overview

Total  columns  on  the  Combined  Statements Overview  are

captioned  "Memorandum  Only"  to  indicate  that  they  are

presented  only  to  facilitate  financial  analysis.  Data  in

these  columns  do  not  present  financial  position,  results

of  operations,  or  changes  in  financial  position  in

conformity  with  generally  accepted  accounting  principles.

Neither  is  such  data  comparable  to  a  consolidation.

Interfund  eliminations  have  not  been  'made  in  the
aggregation  of  this  data.

M. Method  of  Presentation  of  Activities  of  the  County
Treasurer

The  County  Treasurer  receives  deposits  of  monies  from  and

collects  taxes  for  the  various  County  funds  and  other

governmental  entities  located  within  the  County.  These

monies  are  deposited  by  the  Treasurer  in  banks.  In  the

accompanying  financial  statements  monies  held  for  other

than  County  entities  are  presented  as  Agency  Fund

principles.

Taxes  are  collected  directly  from  taxpayers  by  the  County

with  the  Treasurer  acting  as  an  employee  of  the  County

and  as  an  agent  for  the  entities  for  whom  the  collections

are  ultimately  distributed.

The  County  property  tax  bills  must  be  mailed  by  November

1st,  the  first  half  of  the  assessed  tax  is  due  November

10th  and  becomes  delinquent  December  10th,  the  second

half  of  the  assessed  tax  becomes  due  April  10th  and

becomes  delinquent  May  10th.  When  property  taxes  are

delinquent  three  years,  the  property  is  transferred  to

the  State  Property  Tax  Department  for  public  sale.

16



STATE  OF  NEW MEXICO
COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS
June  30,  1993

(1)  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  CONTINUED

Method  of
Treasurer

Presentation  of  Activities  of  the  County
Continued

Articles  35  through  38,  Chapter  7 New  Mexico  Statutes
Annotated,  1978  is  the  Property  Tax  Code.  The  code
provides  for  valuation,  administration  and  enforcement  of
property  taxes.  The  Department  of  Finance  and
Administration  sets  tax  rates  for  the  governmental  units
sharing  in  the  tax.

The  Constitution  of  the  State  of  New  Mexico  provides  the
following  maximum  tax  rates  and  restrictions  concerning
the  use  of  tax  proceeds.

"Taxes  levied  upon  tangible  property  shall  be  in
proportion  to  the  value  thereof,  and  taxes  shall  be  equal
and  uniform  upon  subjects  of  taxation  of  the  same  class.
Different  methods  may  be  provided  by  law  to  determine
value  of  different  kinds  of  property,  but  the  percentage
of  value  against  which  tax  rates  are  assessed  shall  not
exceed  thirty-three  and  one-third  percent.

Taxes  levied  upon  real  or  personal  property  for  state
revenue  shall  not  exceed  four  mills  annually  on  each
dollar  of  the  assessed  valuation  thereof  except  for  the
support  of  the  educational,  penal  and  charitable
institutions  of  the  state,  payment  of  the  state  debt  and
interest  thereon;  and  the  total  annual  tax  levy  upon  such
property  for  all  state  purposes  exclusive  of  necessary
levies  for  the  state  debt  shall  not  exceed  ten  mills;
provided,  however,  that  taxes  levied  upon  real  or
personal  tangible  property  for  all  purposes,  except
special  levies  on  specific  classes  of  property  and  except
necessary  levies  for  public  debt,  shall  not  exceed  twenty
mills  annually  on  each  dollar  of  the  assessed  valuation
thereof,  but  laws  may  be  passed  authorizing  additional
taxes  to  be  levied  outside  of  such  limitations  when
approved  by  at  least  a majority  of  the  qualified  electors
of  the  taxing  district  who  paid  a  property  tax  therein
during  the  preceding  year  voting  on  such  proposition."
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STATE  OF  NEW  MEXICO
COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS
June  30,  1993

(1)  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES

N. Capitalization  of  Interest

CONTINUED

The  County  does  not  capitalize  interest  costs.

0. Compensated  Absences

Sick  leave  accumulates  at  the  rate  of  one  day  per

calendar  month.  Accrued  sick  leave  is  forfeited  upon
termination  of  the  employee.

Vacation  annual  leave  with  pay  is  earned  or  accrued  by

classified  employees  based  on one and one quarter  (1 1/4)
days  per  one  hundred  twenty  eight  (128)  work  hours,  one

and  one  half  (1  1/2)  days  per  one  hundred  forty-four

(144)  work  hours,  one and three  quarter  (1 3/4)  days  per
one  hundred  sixty  (160)  work  hours,  with  any  fraction
thereof  prorated.  No more  than  thirty  (30)  calendar  days
may  be carried  over  to  the  next  year.  Upon  termination,
separation  or  dismissal,  the  employee  shall  be  paid  all
accrued  annual  vacation  leave  at  the  pay  rate  last  held.

The  accumulated  amount  iri  excess  of  a  normal  year's
accumulation  is  shown  in  the  long-term  debt  group  of
accounts.  The  amount  expected  to  be  expended  from
current  resources  is  shown  in  each  particular  fund.

(2)  CHANGES  IN  GENERAL  FIXED  ASSETS

A  summary  of  changes  in  general  fixed  assets  follows:

Balance
June  30,  1992

Land  S 53,316
Right-of-way  21,  084
Buildings  and

improvements  1,137,536
Furniture  and

equipment  2,359,446

!? 3,571,382

Additions Deletions

5,625

54  , 375

85,746 1,  250

6 145,746  !? 1,250

Balance
June  30,  1993

58  , 9 41
21,084

1,191,911

2,443,942

'9 3,715,878
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1993

(2)  CHANGES  IN  GENERAL  FIXED  ASSETS CONTINUED

Investments  in  general  fixed  assets  from:

Balance

June  30,  1992  Additions

Acquisitions  prior

to  June  30,  1985

not  identifiable

by  source  Q 822,432

General  Fund  1,275,433

Special  Revenue

Funds  1,  196,  653

Capital  Project

Funds  276,  864

e-
75,628

70,118

Balance

Deletions  June  30,  1993

e-
1,250

6 822,432

1,349,811

1 ,266,771

2 76,864

6 3,571,382  9 145,746  !? 1,250  '3 3,715,878

(3)  CHANGES  IN  LONG-TERM  DEBT

During  the  year  ended  June  30,  1993,  the  following  changes
occurred  in  liabilities  reported  in  the  general  long-term  debt
group  of  accounts:

Balance

June  30,  1992  Additions

Balance

Deletions  June  30,  1993

Capital  leases  '? 579,365

Accrued  comp-

ensated  absence  46,  471

General

Obligation  Bonds

Payable  -

216,614  6 108,059

6,512

1,300,000

687  , 920

39,959

1,300,000

Total 6 625,836 '9 1,  516  , 614  6 114  , 571  !? 2 , 027  , 879
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NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1993

(3)  CHANGES  IN  LONG-TERM  DEBT  CONTINUED

A. Contracts  Payable

At  June  30,  1993  the  county  had  the  following  purchase

contracts  payable.

Description Date  of  Contract

Caterpillar  Equipment  Co.

2  road  graders

7.76%  interest  February  1991

Indian  Hills  Fire

Station,  10  year  lease

11.  75%  interest  July  1985

Rauscher  Pierce  Refsnes

Leasing,  Inc.

John  Deere  Graders

8.740%  interest  July  1987

McIntosh  Fire  Station

15  year  lease

8%  interest  July  1985

Indian  Hills  Fire  Truck

6  year  lease

11.5%  MarCh  1989

Ellen  Equip.  Co.

Case  580  Backhoe

Payment  of  !?9,670.46

2  year  lease  May  1991

Caterpillar  140G

2  motor  graders

7.75%  Den'ember  1990

Sweetwater  Hills

Fire  Station

9.11%  January  1991

Principal

Original  Balance

Amount  June  30,  1993

';i  94  , 295 'p 21,910

37  , 946 11,961

293  , 640 68  , 068

35,000 22  , 236

5 , 000 1,188

32,491 12,458

188  , 226 154,519

52  , 517 47,917
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COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1993

(3)  CHANGES  IN  LONG  TERM  DEBT CONTINUED

Description Date  of  Contract

Principal

Original  Balance

Amount  June  30  1993

10

11

Re-appraisal

computer  system

New  Mexico  Taxation

& Revenue  Department

No  interest  seven

year  contract  July  1991

1983  International

Tanker

United  New  Mexico

Bank  January  1992

Caterpillar  140C:

Road  Grader

6  5%  September  1992

6 142,267  '9 142,267

44  492 10,192

215  492 195  595

Total 6 688,311

Payment  requirements  are  as  follows

Contract

Number

Year

Ended Interest Principal Total

1994

1995
6 1,224

245

';,12,529

9  381
6 13  , 753

9  626

Q 1,469 '9 21,910 S23,379

(2) 1994

1995
!? 1,405

742

';, 5,649

6 312
!? 7,054

7  054

'9 2,147 6 11,961 S 14  ,108

(3) 1994 '3 3 121 '3 66  068 S 69  189

6 3,121 9 68 , 068 !;, 69  , 189



STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS
June  30,  1993

(3)  CHANGES  IN  LONG-TERM  DEBT  -  CONTINUED

Payment  requirements  continued:

Contract  Year

Number  Ended  Interest  Principal

(4)  1994  !? 1,779  6 2,221
1995  1,601  2,399

1996  1,409  2,591

1997  1,202  2,798

1998  978  3 , 022

1999  736  3 ,264
2000  475  3 , 525

2001  193  2 , 416

';i 8 , 373 0 22,236

(5) 1994 189

189

(6) 1993 168

168

S 1,188

S ],18EI

S 12,458

S12,458

Total

!? 4 , 000
4 , 000

4 , 000

4 , 000

4 , 000

4 , 000
4 , 000

2 , 609

03 0,609

e 1,377

!? 1,  377

S12,626

S 12,626

(7) 1994

1995

1996

';, 11,104

9,772

1,  297

S 22  ,173

(8) 1994  § 4,317

1995  3,932

1996  3,512

1997  3,051

1998  2,667

1999-2000  3 718

6 21,197

!? 16,576
17  , 908

120  , 035

6154,519

6 4,047
4,432

4 , 852

5 ,313

5 , 697

23,576

S 47,917

Q 27,680

27,680

121,332

!7176  , 692

S 8,364
8,364

8,364

8 , 364

8,364

27  , 294

S69,114
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June  30,  1993

(3)  CHANGES  IN  LONG  TERM  DEBT CONTINUED

Contract

Number

Year

Ended Interest Principal

(9) 1994

1995

1996

1997

1998

1999

2000

60

(10) 1994  § 1,212

1995  640

'9 1,852

(11) 1994

1995

1996

1997

!? 12,294

11,125

9,878

6 541

S 39 , 838

"920,324
20324

20  , 324

20,324

20,324

20,324

20  323

!;,142  267

!;i 4,810

5  382

';+ 10  ,192

6 17,546

18 ,715

19  , 962

139  372

S195  595

General  Obligation  Bonds

Total

'920,324
20,324

20,324

20,324

20,324

20,324

20  323

';,142  , 267

S 6,022
6 022

!? 12,044

6 29,840

29,840

29,840

145  913

';)235  , 433

ouring  the  year  the  County  issued  !?1,300,000  of  General
Obl.xgation  bonds  to  be used  Sl,000,000  to  design,  construct,
and  acquire  services  and  equipment  for  a  regional  landfill

system  and  ';300,000  for  construction  and  repairs  to  County
roads  The  bonds  are  secured  by  the  full  faith  and  credit  of

the  County  and  are  payable  from  taxes  levied  on  all  property
located  within  the  County
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NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1993

(3)  CHANGES  IN  LONG  TERM  DEBT  CONTINUED

The  annual  requirements  to  amortize  to  maturity  in  general

obligation  bonds  are  as  follows

Year

Ended Interest

1994

1995

1996

1997

1998

1999

2000

2001

2002

2003

2004

'9111,006
74,004

69  ,129

64  ,129

58  , 504

52  , 504

45,304

38,284

30,184

20,944

11  000

Total S574,992

(4)  FUND  DEFICITS

Principal

75  000

80,000

90  000

100  , 000

120  , 000

135  , 000

150  , 000

165  , 000

185  , 000

200  000

S 1,300,000

Total

111,  006

149,004

149  ,129

154  ,129

158  , 504

172  , 504

180  , 304

188  , 284

195,184

205  , 944

211  000

!? 1,  874  , 992

The  following  funds  have  deficit  fund  balances  or  retained

earnings  at  June  30,  1993

Summer  Food  Service  Program  Fund

Recreation  Fund

Civil  Defense  Fund

Senior  Citizens  Program  Fund

Maternal  Health  Care  Fund

Solid  Waste  System  Fund

It  IS  expected  that  future  revenue  will  be  provided  or

transfers  will  be  made  from  the  General  Fund

Fund  balance  deficits  occur  when  budgets  are  overspent,  when

receivables  are  not  established,  and  when  transfers  are  not

timely  made
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1993

(5)  OTHER  REQUIRED  INDIVIDUAL  FUND  DISCLOSURES

Generally  accepted  accounting  principles  require  disclosure  as

a  part  of  the  combined  statements.  Overview,  of  certain

information  concerning  individual  funds  including:

A. Summary  of  disclosures  of  debt

maturity  for  all  types  of

requirement  is  met  by  Note  3.

service  requirements  to

outstanding  debt.  The

B.  Summary  disclosures  of  changes  in  general  fixed  assets

by  major  class.  The  requirement  is  met  by  Note  2.

C. Summary  disclosure  of  changes  in  general  long-term  debt.

This  requirement  is  met  by  Note  3.

D. Individual  fund  interfund  receivable  and  payable

balances.  Such  balances  at  June  30,  1993  were:

General  fund

Fire  funds

Farm  and  range  fund

General  Obligation

bond  acquisition  fund

Solid  waste  system  fund

Recreation  fund

Solid  waste  debt

service  fund

(6)  TAXES  RECEIVABLE

Interfund'

Receivable

6 2,350
9 , 000

1,  658

20,020

37  , 470

670,498

Interfund

Payable

'!;, 67  , 680

468

2,350

';,70,498

Taxes  receivable  by  the  County  Treasurer  are  not  considered
available  for  distribution  until  collected.  Therefore,  the
taxes  are  not  accrued  in  the  accompanying  financial
statements.  The  amount  of  taxes  receivable  at  June  30,  1993

was  S407,332.
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1993

(7)  RECEIVABLES

Receivables  at  June  30,  1993  consist  of  the  following:

General

Special

Revenue
Capital

Enterprise  P

Receivables  due

from  U.S.  Gov't

U.S.  Marshals  Office  S 206,584  !;i

Intergovernmental  187,204  35,284

Charges  for  services  6,723

Taxes  26  lt312 3 , 250 3 , 861

Less  allowance  for

uncoll  ectibles

Net  receivable

(8)  ACCOUNTS  PAYABLE

400  , 537 36,596 3 , 250 3 , 861

S 4 00 , 537  '? 36 , 596 3,250 0 3,861

Included  in  accounts

Corrections  Corporation

NOte  10.

payable  is  '9206,584  payable  to

of  America  as  explained  further  in

(9)  EQUITY  TRANSFERS

Equity  transfers  are  non-recurring  transfers  of  equity  which
are  extraneous  to  normal  operations  and  are,  therefore,  not
revenue  and  expenditures  of  the  funds  involved.  All  equity
transfers  were  budgeted  by  the  County.

(10)  SIGNIFICANT  SOURCES  OF  GENERAL  FUND  REVENUES  AND  CORRECTIONS

CORPORATION  OF  AMERICA  CONTRACT

significant  sources  of  general  fund  revenues  are  from  care  of

prisoners  under  a  management  services  contract  with

Corrections  Corporation  of  America.

This  contract  is  between

Corporation  of  America  for  the

October  31,  2010  and  is  based

federal  prisoners.

the  County  and  Corrections

period  November  1,  1990  through

on  an  agreement  to  house  adult

26
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COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1993

(10)  SIGNIFICANT  SOURCES  OF  GENERAL
CORPORATION  OF  AMERICA  CONTRACT

FUND  REVENUES  AND  CORRECTIONS
-  CONTINUED

The  County  has  contracted  with  the  U.S.  Marshal  Service  to
house  federal  inmates  in  the  Torrance  County  Detention
Facility,  which  is  privately  owned  and  operated  by  Corrections

Corporation  of  America  (CCA)

Torrance  County  receives  billing  from  CCA  and  in  turn  bills

the  U.S.  Marshall  for  services  each  month.  CCA  pays  the

County  of  Torrance  6440  per  month  for  data  processing  time  in
handling  of  the  billing.

Torrance  County  benefits  from  this  arrangement  by  being  able
to  monitor  the  facility  by  way  of  being  involved  in  the

agreements  and  by  the  jobs  the  facility  provides  in  the

County.

The  estimated  annual  revenue  and  related  expense  to  the  County

is  '34,650,000.  The  Corrections  Corporation  of  'America  houses
the  prisoners  and  bills  the  United  States  Marshal's  Service

for  the  service  tlirough  the  County.  The  County  receives  the

payment  billed  and  expends  the  total  received  to  the

Corrections  Corporation  of  America.

(11)  RETIREMENT  PLAN

Substantially  all  of  the  County  of  Torrance  full-time

employees  participate  in  a  defined  benefit  contributory

retirement  plan  through  the  Public  Employees'  Retirement  Act

(PERA)  of  the  State  of  New  Mexico,  a  cost  sharing  multiple

employer  public  employee  retirement  system.  Information

pertaining  to  the  actuarially  computed  present  value  of  vested
accumulated  plan  benefits  and  nonvested  accumulated  plan

benefits,  the  plan's  net  assets  available  for  benefits  and  the

assumed  rate  of  return  used  in  computing  the  present  value,

and  ten-year  historical  trend  information  presenting  PERA's

progress  in  accumulating  sufficient  assets  to  pay  benefits

when  due  is  not  available  by  individual  government  agencies

participating  in  the  plan.  Actuarial  pension  data  for  the

State  of  New  Mexico,  as  employer,  is  provided  at  the

state-wide  level  in  a  separately-issued  audit  report  of  the

PERA.
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June  30,  1993

(11)  RETIREMENT  PLAN CONTINUED

Retirement  Eliqibility

PERA  membership  is  a  condition  of  employment  with  the  County

of  Torrance,  with  certain  exceptions.  Examples  of  the

exceptions  are  seasonal  employees  and  independent  contractors.

Eligibility  for  receiving  the  monthly  benefit  equal  to  the
number  of  years  of  credited  service  x  2.5%  of  their  final
average  monthly  salary,  the  thirty-six  consecutive  months  of

credited  service  producing  the  largest  average,  is  as follows:

Any  age  with  25  or  more  years

or  older  with  20  or  more  years

or  older  with  17  or  more  years

or  older  with  14  or  more  years

or  older  with  11  or  more  years

or  older  with  8  or  more  years

or  older  with  5  or  more  years

vest  after  5  years  of  credited

of  credited

of  credited

of  credited

of  credited

of  credited

of  credited

of  credited

servxce.

servtce  ;

service  ;

service  ;

service  ;

service  ;

service  ;

servaice.

or  age  60

or  Age  61

or  Age  62

or  Age  63

or  Age  64

or  Age  65

Benefits

Covered  employees  are  required  by  state  statute  to  contribu'te

9.15  percent  of  their  gross  salary.  The  County  is  required  by

state  statute  to  contribute  10  percent.  The  contribution
requirement  for  the  year  ended  June  30,  1993  was  '9240,190

which  consisted  of  S123,292  from  the  County  and  S116,898  from
employees.

If  a  member's  employment  is  terminated  before  the  member  is

eligible  for  any  other  benefits  under  PERA,  the  member  may

receive  a  refund  of  the  member's  contribution  and  interest

accrued  based  on  rates  established  biannually  by  the

retirement  board.

The  payroll  for  employees  covered  by PERA  for  the  year  ended
June  :3o,  Lgg:3  was  @1,327,967;  the  total  payroll  for  all
employees  of  the  County  was  61,357,596.
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(12)  BANK  SURETY

In  accordance  with  Section  6-10-7,  NMSA,  1978  Compilation,

deposits  of  public  monies  are  to  be  collateralized  in  an

aggregate  equal  to  50%  of  deposits  in  excess  of  Federal

Deposit  Insurance  Corporation  insurance  coverage  of  SIO0,000.

Cash  in  checking  account  and

Certificates  of  Deposit:

Ngme  of  Financial  Institution

United  New  Mexico  Bank

Total  amount  of  deposit

Less  F.D.I.C.  coverage

Total  uninsured  public  funds

50%  collateral  requirement

S 116,081
(100  , 000)

6 16,081

8,041

Pledged  collateral: Maturity  Date

Hagerman  NM  Municipal

School  District  #006
Torrance  & Socorro  Counties

Torrance  & Socorro  Counties

Torrance  & Socorro  Counties

Torrance  & Socorro  Counties

Torrance  & Socorro  Counties

06-01-95

10-01-93

10-01-94

10-01-96

10-01-97

10-01-98

Over  (under)

Amount

!? 52  , 100

20,258

31,524

43  , 132

32  , 640

48  , 703

!? 228,357

0 220,316

Location  of  pledged  securities  is  Nations  Bank,  Dallas,

Texas.
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(12)  BANK  SURETY CONTINUED

pirst  National  Bank  of  Belen

Total  amount  of  deposit

Less  F.  D.  I.  C.  coverage

Total  uninsured  public  funds

50%  collateral  requirement

Pledged  collateral:
U.S.  Treasury  Note  @ 7.B75%

Matures  1-15-98
Federal  Home  Loan  Bank  Bond  @ 8.25%

Matures  5-27-96

Over  (under)

';i l08i329
100  , 000

8,329

4 ,165

445,500

109  , 938

555  , 438

9551,273

Pledged  securities  are  stated  at  market  value.

The  amount  pledged  by  each  bank  is  in  an aggregate  amount  more

than  one-half  of  the  amount  of  public  money  on  deposit.

(13)  RETIREE  HEALTH  CARE  ACT  CONTRIBUTIONS

The  Retiree  Health  Care  Act  (10-7C-1  to  10-7C-16,  NMSA  1978)

provides  comprehensive  core  group  health  insurance  for  persons

who  have  retired  from  certain  public  service  in  New  Mexico.

The  purpose  is  to  provide  eligible  retirees,  their  spouses,

dependents,  and  surviving  spouses  and  dependents  with  health
insurance  consisting  of  a plan,  or  optional  plans,  of  benefits

that  can  be purchased  by  funds  flowing  into  the  Retiree  Health
Care  Fund  and  by  co-payments  or  out-of-pocket  payments  of
eligible  retirees.

Monies  flow  to  the  Retiree  Health  Care  Fund  on a pay-as-you-go

basis  from  eligible  employers  and  eligible  retirees.  Eligible
employers  are  institutions  of  higher  education,  school

districts,  or  other  entities  participating  in  the  public

school  insurance  authority  and  state  agencies,  state  courts,
magistrate  courts,  municipalities  or  counties,  which  are

affiliated  under  or  covered  by  the  Educa'tion  Retirement  Act  or

the  Magistrate  Retirement  Act.
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(13)  RETIREE  HEALTH  CARE  ACT  CONTRIBUTIONS CONTINUED

Eligible  retirees  are:  (1)  retirees  who  make  contributions

to  the  fund  for  at  least  five  years  prior  to  retirement  and
whose  eligible  employer  during  that  period  of  time  made

contributions  as  a participant  in  the  Retiree  Health  Care  Act

on the  person's  behalf  unless  that  person  retires  on  or  before

July  1,  1995,  in  which  event  the  time  period  required  for

employee  and  employer  contributions  shall  become  the  period  of

time  between  July  1,  1990,  and  the  date  of  retirement;  or  (2)

retirees  defined  by  the  act  who  retired  prior  to  July  1,  1990.

Each  participating  employer  makes  contributions  to  the  fund  in
the  amount  of  one  percent  of  each  participating  employee's

annual  salary.  Each  participating  employee  contributes  to  the

fund  an  employee  contribution  in  an  amount  equal  to  one-half

of  one  percent  of  the  employee's  salary.  Each  participating

retiree  pays  a monthly  premium  of fifty  dollars  (650.00)  for
the  basic  plan  and  an  additional  participation  fee  of  five

dollars  (65.00).

Contributions  from  participating  employers  and  participating

employees  become  the  property  of  the  Retiree  Health  Care  Fund

and  are  not  refundable  under  any  circumstances,  including

temeprmlOiyneatri, osnOopfereamtpl.1oonymOerntpaorrttlecrlmpaintalt0nioxlinofthteheReptal:5rteiecipHeatalintgh
Care  Act.  The  employer,  employee,  and  retiree  contributions

are  required  to  be  remitted  to  the  Retiree  Healtli  Care
Authority  on  a  monthly  basis.

The  post  employment  benefit  expenditures  for  the  year  ended

June  :3o,  :lgg:3  consisted  of  premiums  paid  in  the  amount  of

66,193,160  and  claims  paid  in  the  amount  of  626,892,108  for  a
total  of  S33,085,268.  Participant  contributions  were

613,144,932;  therefore,  the  net  expenditures  for  the  year  were

919,940,336.

For  the  fiscal  year  ended  June  30,  1993,  employers,  employees

and  retirees  remitted  !>15,668,759,  97,833,041,  and  '913,144,932

respectively.  The  County  of  Torrance  remitted  913,285  in
employer  contributions  and  66,641  in  employee  contributions.
AS  of  June  30,  1993,  12,175  retirees  were  eligible  to  receive

benefits.
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(14)  RECONCILIATION  OF  GAAP  BASIS  TO  NON-GAAP  BASIS

The  budgetary  basis  is  the  cash  basis.  Under  the  cash  basis,

revenues  are  recognized  when  received  and  expenditures  are

recognized  when  paid.  Counties  are  required  to  report  on  the
cash  basis  to  the  Local  Government  Division  of  the  New Mexico

Department  of  Finance  and  Administration.  The  following  is  a

reconciliation  between  the  budgetary  basis  (Non-GAAP)  amounts

and  financial  statements  on  the  GAAP  basis  by  fund  type.

General  Fund:

Revenues,  GAAP  Basis,  Exhibit  2 6 7 , 555  ,103

Plus  :

Accounts  receivable,  prior  year 563  , 476

Less  :

Accounts  receivable,  current  year (400,537)

Revenues,  Non-GAAP  Basis,  Exhibit  3 '3 7,718,042

Special  Revenue  Funds:

Revenues,  GAAP  Basis,  Exhibit  2 751,941

Plus  :

Accounts  receivable,  prior  year
Deferred  revenue,  current  year

20,783

4 , 235

Less  :

Accounts  receivable,  current  year (36  , 596)

Revenues,  Non-GAAP  Basis,  Exhibit  3 740,363

32



STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1993

(14)  RECONCILIATION  OF  GAAP  BASIS  TO  NON-GAAP  BASIS  CONTINUED

General  Fund:

Expenditures,  GAAP  Basis,  Exhibit  2 6 7,794,216

Plus  :

Prior  year's  accounts  payable

cPurrio%entyeyareasr, ascpcrruepedai dexpexepnesnesses

508  , 300

80,845

41,071

Less  =

Current  year  accounts  payable (287  , 557)

(51,198)

(35  , 036)

Expenditures,  Non-GAAP  Basis,  Exhibit  3 6 8,050,641

Special  Revenue  Funds:

Expenditures,  GAAP  Basis,  Exhibit  2 789  , 402

Plus  :

Pprriioorr yyeeaarr"ss aaccccoruune'dsepxpayenabseles
3 , 516

5,242

Less  :

Current  year's  accounts  payable

Current  year  s  accrued  expenses

(47  , 641)

(4,827)

Expenditures,  Non-GAAP  Basis,  Exhibit  3 745,692
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GENERAL  FUND
June  30  1993

To  account  for  resources  tradxtionally  assocxated  wxth  governments
which  are  not  required  to  be  accounted  for  in  another  fund



STATE  OF  NEW  MEXICO

County  of  Torrance

General  Fund

Balance  Sheet

June  30,  1993

Assets

Cash  and  Investments

Due  from  other  funds

Accounts  receivable

Prepaid  expenses

Total  assets

Liabilities  and  Fund  Balance

$ 47,560

2,350

400,537

50,948

Liabilities:

Accounts  payable

Accrued  compensation

Due  to other  funds

Total  liabilities

Fund  balance:

Unreserved

Total  liabilities  and

fund  balance

$  287,557

51,198

67,680

406,435

94,960

$ 501,395
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See  accompanying  notes  to financial  sta(ements.



ST  ATE  OF NEW  MEXICO

County  of  Torrance

General  Fund

Statement  of  Revenues,  Expenditures,  and

Changes  In Fund  Balance

For  the  Year  Ended  June  30, 1993

Rever)uBB;

Taxes

Licenses  and  permits

Intergovernmental

Charges  for  services

Miscellaneous

Total  revenues

Expenditures:

General  government

Public  safety

Highways  and  streets

Total  expenditures

Excess  (deficiency)  of

revenues  over  expenditures

Other  financing  sources  (uses):

Operating  transfers  in

Operating  transfers  out

Bond  proceeds

Loan  proceeds

Total  other  sources  (uses)

Excess  (deficiency)  of revenues

and  other  sources  over

expenditures  and  other  uses

Fund  balance  at beginning  of year  (restated)

Fund  balance  at end  of year

35

A-2

2,018,7  43

1 ,025

605,600

4,762,899

166,836

7,555,103

1,156,069

5,552,110

1 ,086,037

7,794,216

(239,113)

20,200

(68,490)

279,937

1,122

232,769

(6,344)

101  ,304

94,960

See  accompanying  notes  to financial  statements.



ST  ATE  OF NEW  MEXICO

County  of Torrance

A-3

General  Fund

Statement  of  Revenues  and  Expenditures

Budget  (Non-GAAP  Basis)  and  Actual  (Cash  Basis)

For  the  Year  Ended  June  30,  1993

Revenues:

Taxes

Licenses  and  permits

Intergovernmental

Charges  for  services

Miscellaneous

Total  revenues

Expenditures:

General  government

Public  salety

Highways  and  streets

Total  expenditures

Excess  (deficiency)  of

revenues  over  expenditures

Other  financlng  sources  (uses):

Operating  transfers  in

Operating  transfers  out

Increase  in cash

Bond  proceeds

Loan  proceeds

Total  other  sources  (uses)

Excess  (deficiency)  of revenues

and  other  sources  over

expenditures  and  other  uses

Budget

Variance

Favorable

Actual  (Unfavorable)

2 ,077,582  $

3 50

1,jt13,780

4,988,694

163,500

8,643,906

1,164,854

5,867,295

900,323

7,932,472

1 ,972,483

1 ,025

531  ,045

5,046,698

166,791

7,718,042

1,152,696

5,779,844

1,118,101

8,050,641

(105,099)

675

(882,735)

58,004

3,291

(925,864)

12,158

87,451

(21 7,778)

(118,169)

711 ,434 (332,599)  (1,044,033)

106,929

(33,490)

(786,407)

41 ,429

(89,71g)

1 ,534

270,059

1,122

(711  ,434) 222,891

0 $ (109,708)

(65,500)

(56,229)

786,407

270,059

(412)

934,325

(109,708)
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See  accompanying  notes  to financial  statements.



ST  ATE  OF  NEW  MEXICO

County  of  Torrance

A-4 (con't)

(1 of  3)

General  Fund

Statement  of Expenditures  Compared  to Budget  (Non-GAAP  Basis)
and  Actual  (Cash  Basis)

For  the  Year  Ended  June  30, 1993

General  government:

Judicial:

Personal  servk.es

Other  charges  and  services

Total  judicial

Executive:

Personal  services

Other  charges  and  services

Capital  outlay

Total  executive

Treasurer:

Personal  services

Other  charges  and  services

Total  financial

Administrator:

Personal  services

Other  charges  and  services

Capital  outlay

Total  administrator

Legislative:

Personal  services

Other  charges  and  services

Total  legislative

Recording  & filing:

Personal  services

Other  charges  and  services

Total  recording  & filing

Elections:

Other  charges  and  services

Capital  outlay

Total  elections

Variance

Favorable

Budget  Actual  (Unfavorable)

6,496  $ 8,657

1,900  1,612

8,396  8,269

87,667

34,382

850

122,899

94,759

9 ,450

10 4,209

7,260

1 ,589

!514

90,828

31 ,798

850

123,476

90,601

4,925

95,526

7,273

2,085

494

(161)

288

127

(3,161)

2,584

o

(577)

4,158

4,525

8,683

(1 3)

(496)

20

9,363  9,852  (489)

41 ,431

238,853

280,284

91,183

15,865

107,048

15,542

10,700

26,242

42,803

245,253

288,056

(1 ,372)

(6,400)

(7,772)

88,821  2,362

15,499  366

104,320  2,728

15,540

10,700

26,240 2
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  See  accompanying  notes  to  financial  statements.



ST  ATE  OF  NEW  MEXICO

County  of  Torrance

A-4 (cont.)

(2 of  3)

General  Fund

Statement  of  Expenditures  Compared  to Budget  (Non-GAAP  Basis)

and  Actual  (Cash  Basis)

For  the  Year  Ended  June  30, 1993

Re-appraisal  Department:

Personal  services

Other  charges  and  services

Capital  outlay

Total  re-appraisal

Maintenance  department:

Personal  services

Other  charges  and  services

Capital  outlay

total  maintenance

Assessor:

Personal  services

Other  charges  and  services

Total  assessor

Data  processing:

Personal  services

Other  charges  and  services

Capital  outlay

Total  data  processing

Economic  development:

Personal  services

Other  charges  and  services

Total  economic  development

Planning  & zoning:

Personal  services

Other  charges  and  services

Capital  outlay

Budget

4,720

€3,477

3,200

14,397

32,520

75,235

4,210

iil  ,965

207,774

9,450

217,224

32,990

23,390

23,300

79,680

44,893

14,500

59,393

14,565

5,930

3,259

23,754

Variance

Favorable

Actual  (Unfavorable)

3 ,582

4 ,520

3,496

11 ,598

32,612

76,611

3,809

113,032

205,306

7,176

212,482

32,821

22,736

22,921

78,478

48,522

11 ,479

60,001

13,964

4,937

2,465

21 ,366

1,138

1 ,957

(296)

2 ,799

(92)

(1 ,376)

401

(1 ,067)

2,468

2,274

4,742

q69

654

379

1 ,202

(3,629)

3,021

(608)

601

993

794

2,388

Total  general  government 1,164,854 1,152,696 12,158
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See  accompanying  notes  to financial  statements.



ST  ATE  OF  NEW  MEXICO

County  of  Torrance

A-4

(3 of  3)

General  Fund

Statement  of Expenditures  Compared  to Budget  (Non-GAAP  Basis)

and  Actual  (Cash  Basis)

For  the  Year  Ended  June  30, 1993

Budget

Variance

Favorable

Actual  (Unfavorable)

Publlt,  safety:

Law  Enfoncement:

Personal  services

Other  charges  and  services

Total  Law  Enforcement:

Jail:

Personal  services

Other  charges  and  services

Capital  outlay

Total  Jail

Emergency  GN 1

Personal  services

Other  charges  and  services

Capital  outlay

Total  Emergency  911

Dispatch  Center:

Personal  services

Other  charges  and  services

Capital  outlay

Ambulance:

Other  charges  and  services

Total  ambulance

Total  public  safety

Highways  and  streets:

Personal  services

Other  charges  and  services

Capital  outlay

Total  highways  and  streets

324,770  $ 332,615

128,122  125,552

452,892  458,167

101,743

4 ,848,492

5 ,492

4,955,727

26,482

22,062

216,520

265,064

94,412

11,174

3,026

108,612

111  ,222

4 ,975,284

4,555

5 ,091  ,061

14,500

22,036

4,250

40,786

100,876

10,956

2,425

114,257

85,000  75,573

85,000  75,573

5,867,295  5,779,844

365,231

406,908

128,184

900,323

367,677

520,218

230,206

1,118,101

(7,845)

2,570

(5,275)

(9,479)

(126,792)

937

(135,334)

11 ,982

26

212,270

224,278

(6,464)

218

601

(5,645)

9,427

9,427

87,451

(2,446)

(113,310)

(102,022)

(217,778)

Total  expenditures 7,932,472  $ 8,050,641 (118,169)
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See  accompanying  notes  to financial  statements.



STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

SPECIAL  REVENUE  FUNDS
June  30,  1993

SUMMER  FOOD  SERVICE  PROGRAM  FUND

To  account  for

summer  lunches

County.

a grant  from  the  State
to  children  at  various

FARM  AND  RANGE  FUND

of  New  Mexico  to  provide
locations  throughout  the

To account  for  predatory  animal  and  insect  control.  Financing  is

provided  from  distributions  made  under  the  Taylor  Grazing  Act.

RECREATION  FUND

To account  for  recreational  expenditures  financed  by  state  shared
cigarette  tax  one  cent,  which  is  required  by state  law  to  be  used
for  recreation  purposes.

CIVIL  DEFENSE  FUND

To  account  for  a  grant  from
operation  of  the  Civil  Defense

LAW  ENFORCEMENT  FUND

the  State  of  New  Mexico  for  the
Unit.

To account  for  a grant  from  the  State  of  New  Mexico  Correction
Department  to be used for  law  enforcement  improvements.

FIRE  FUNDS

To account  for  the  operations  of  the  five  fire  districts,  which  are
accounted  for  by the  area  served.  Financing  is  provided  by  state
fire  allotments.  The  individual  fire  districts  are:  Duran,
Tajique-Torreon,  McIntosh,  Indian  Hills,  and  Sweetwater  Hills.

FAIR  FUND

To account  for  the  proceeds  and  expenditure  of  a special  sales  tax.
The  purpose  of  the  tax  is  to  fund  the  fair.

EMERGENCY  MEDICAL  SERVICES  FUND

To account  for  a grant  from  the  State  of  New Mexico  to  be used  for
the  acquisition  of  emergency  medical  services  equipment.



STATE  OF  NEW  MEXICO
COUNTY  OF  TORRANCE

SPECIAL  REVENUE  FUNDS

June  30,  1993

U.S.  WEST  YOUTH  PROGRAM  FUND

To account  for  a grant  from  U.S.  West  to  provide  youth  to  assist

the  Senior  Citizens  program  at  various  sites  throughout  the  County,

SENIOR  CITIZENS'  CAPITAL  OUTLAY  GRANT

To account  for  a special  grant  for  senior  citizen  capital  outlay.

MATERNAL  HEALTH  CARE  PROGRAM  FUND

To  account  for  a grant  from  the  State  of  New  Mexico  to  provide
educational  and counseling  services  to  teenagers  in  the  County.



ST ATE OF NEW  MEXICO

County  o{ Torrance

Special  Revenue  Funds

Combining  Balance  Sheet

June  N.  1993

B-1

(1 ol  3)

Assets

Summer

Food

Servl>

Fund

Faim&  Civ'l

Range  Rechon  Delenm

Fund  Fum  Fund

Law

Enlozmnt

Fund

Sweetwater

Hilla

Fine

Fund

Indian

Hills  Suk>

Fina total

Fum  Page  1

Cash

Acoounts  receivable

Due  {iom  other  funds

Pvpaid  expenses

Total  assets

11,394  $ la5  $ 519  $ $ 8,314  5.356  $ 11.902  $ 37.670

4,838  4.838

1,858  1250  3.908

6.543  6.543

22,775  S 1.843  $ 519  $ 0 $ 8,314  5,356  $  14,152  $ 52,959

Llabililies  and  Fund  Balanw

Acmunls  payable

Accrued  expenses

Due  h  other  funds

Cash  overtitafi

Total  liablliiles

22.775  S $ $ $ 1313  S $ $ 24.Oa!1

1,184  1184

:J50  2,350

33,052  33,052

22,775  0 2,350  34,236  1,313  0 0 60,674

Fund  balance  (deficit:

Remrved

Llnreserved  and  undesignated

2.602  4.300  6.902

0 1843  il.a31)  (34.236)  7,001  2,754  9.a52  (14.617)

Total  liabili!ies  and

tund  balance  (deficit) 22,775  $ 1843  $ 519  $ 0 $ 8,3t4  5.356  $ 14152  $ 52.959

See accompanying  notes  to finarcial  statements.
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Assets

ST ATE OF NEW MEXICO

County  of Torrance

B-1

(2 of 3)

Special  Rewnue  Funds

Comblnlng  Balance  Sheet

June 3t), 1993

Tajique-

Sub-total  Duran  Mc Intosh  Tori*on

Fmrn  Fire  Fire Fire  Fair  E.M.S.

Page j  Fund  Fund  Fund  Fund  Fum

Ll. S. West  Sub-

Youth  total

Fum  Page  2

Cash

Aunts  neceivable

Due fmm  other  funds

Prepaid  expenses

Total  assets

$ 37.670  $ 21,157  $ 20,Sa6 $ 59,426  $ -  $ 3,760  $ 5.015  147.614

4.a38  1.312  6150

3,908  2,250  2,250  2,250  10,658

6.543  6,543

$ 52.959  $ 23,407  $ 22.836  $ 61.676  $ L312  $ 3,760  $ 5.015  $ 170,965

Liablllties  and Fund Balanm

Aooounts  payable

Accrued  expenses

Due n  other  {unds

Cash overdiaff

Deferred  revenue

Total  liabllities

S 24,(188 $ O S $ $ S 908  $ $ 24.996

11M  780 1964

2,350  2.350

a3.052  0 33,052

4.235  4,235

60.674  0 0 0 0 908  5.015  66,597

Fund balance  (deficiQ:

Remrved

Llnieserved  and undesignaied

6.902  10.317  18.567  37J167  73.et53

Toial  liabilities  and

hind  balance  (deTiclt) S 52,959  $ 23,407  $ 22,!!36  $ 61676  $ 1312  S 3.760  S 5.Cn5 $ 170,985

See accompanying  notes  to financial  statements.



Assets

Cash

Acooums  receivable

Due  from  other  funds

Prepaid  expenses

ST  ATE  OF  NEW  MEXICO

County  of  Tonance

Special  Revenue  Funds

Combining  Balan>  Sheet

June  30,  1993

Sub-total

Fnom

Page  2

Senior

CiUzen

Program

Fund

Mammal

Health

Cane

Fund

147,614  $

6150

iO.658

6,543

15,882  14,584

Total

147,614

36.596

iO.658

6,543

Toml  asts

Liabilities  and  Fund  Balanz

Accounts  payable

Accrued  expenses

Due  h  oiher  funds

Cash  overdiatt

Delervd  revenue

Total  liabiliiies

24,996  $

i,964

2 ,350

3 3,052

4 ,235

12,732  $ 8,731

3,549  498

51,866  2i.816

N,597  88,147  33.045

46,459

6,011

2,350

1C+!1.734

4,215

iFS7,789

Fund balance ideflcll):
Reserved

unreserved  and  undeslgnated

Total  liabilities  and

fund  balance  (delici!)

73,653

30.715  (52.2a5)  il8.4!11)

$  170,965  $ 15,882  $ i4.584

73,653

(40,031)

$  201 41 l

See  accompanying  notes  E  financial  mlements.

B-1

(3 o{  3)
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ST ATE  OF NEW  MEXICO

County  ol  Toriaiice

B-2

(1 of  3)

Special  Revenue  Fund

Combining  Stakmem  of  Revenues,  Expenditunes  and

Changes  in Fund  Balanoe

For  the  Year  Ended  June  30. 1993

Revenues:

Intergovermnental

Taxes

Miscellaneous

Total  ievenue

Sweet-

Summi  water  Indian

Food  Farm&  Civil  Law  Hills  Hills  Sub-

Ptogtam  Range  Recvation  De{enm  Enhit>mam  Fim  Fine total

Fund  Fund  Fund  Fund  Fund  Fund  Fund  Page1

$ 128.070  $ $  S 16,547  $ -20.234  $ 24,333  $ 24,333  $ 213,517

269  3.779  4.048

2.151  2,303  7,509  1,769  13,732

130.Z1  2,303  269  16,547  20.234  31.842  29.881  2)i,297

Expendijures:

Public  safety

Health  and  weliane

Culture  and  recreation

Conservajion

Toml  expenditunas

39,195  12,216  26,522  22,259  100.192

t:%,221  10,000  140,221

2.150  3150

o

130.221  10,OCK) 2150  39,195  12.216  26.522  22.259  242.563

EXCOSS (deficiency)  of

vvenues  over  expendituvs 0 (7,697)  (1,881)  (22,648)  8.018 5,320  7,622  (11,266)

Other  financing  souces:

Transfers  in iout) 7.650 (4.900) (3.900) (310)

Excess  (deficiancy)  ol  nevenues

and  other  sources  over

expendltuies  and  other  uses (47) it,041) (Z!.848) 8,018 420 3,722 (11,576)

Fund  balance  (deficlj)  at

beginning  of  year 1 .a90 (790) ili  ,588) (1 ,017) 4,936 10,430 3,861

Fund  balance  (deflclQ  at

end  of  year S 0 S i,843  $ (i,a31)  S (34,236)  $ 7,001  S 5.356  $ 14152  $ (7,715)

See  accompanying  notes  to financial  statements.
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ST ATE OF NEW  MEXICO

County  ol  Torrantx

B-2

(2 of  3)

Special  Revenue  Fund

Combining  Siatement  of  Revenues,  Expendltures  and

Changes  in Fund  Balance

For  the  Year  Ended  June  30, 1993

Revenues:

Intergovemmental

Taxes

Miscellaneous

Tajique-

!iub-ffital  Duian  Mclnlosh  Toms:in  Ll.S.W*st

Fmm  Fine  Fim  Fire  Fali  EMS  Youth  Sub-tolal

PageS  Fund  Fund  Fum  Fund  Fund  Fum  Page2

$ 213,517  $ 24.333  $ 24.333  $ 21.771  $ $ t3,325  $ $ 297,279

4,048  3,779  3,779  3.779  -20,212  35.597

13,732  796  921  2.533  780  18.762

To!al  revenue 231.297  28.908  29.033  21.083  20,212  i3.32i  7m  351638

Expenditures:

Public  safety

Health  and  wellam

Cultune  and  iecneanon

Conservabon

Total  expeTldituTel

100192  10,075  15,065  14,206  10,113  149,651

140,221  780  141.001

2,150  18,900  21.05C1

0 0

242,563  10,075  15,065  14,206  18,900  10il3  780  311702

Excess  (deficlency)  of

revenues  over  expenditures (11,266)  18,a33  13,968  13,877  1,312 3,212  0 39,936

Ofherfinancing  sources  (uses):

Transfers  In (out) i310)  i4100)  (3,900)  (3,400)  (u,710)

Exoem  ideficiency)  oi  nevent.uss

and  other  sources  over

expendiiunas  and  other  uses ill,576) 14,733 10,06!1 10,477 1,312 3,212 28,Z6

Fund  balance  at beginning

ok year 3,861  8.674  12.788  51.199  (360)  76.142

Fund  balance  at end  of  year $ (7,715)  $ 23,407  $ 22,836  $ 61,676  S 1,312  S 2,a52 S O $ 104.368

See  accompanying  notes  to financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

Special  Revenue  Fund

Cornbining  Statement  of  Revenues,  Expenditures  and

Changes  in Fund  Balance

For  the  Year  Ended  June  30, 1993

Revenues:

Intergovemmental

Taxes

Miscellaneous

Total  revenue

Expenditures:

Public  saTety

Health  and  welfare

Culture  and  recreation

Conservation

Total  expenditures

Excess  (deficiency)  of

revenues  over  expenditures

Other  financing  sources  (uses):

Transfers  in (out)

Excess  (deficiency)  of revenues

and  other  sources  over

expenditures  and  other  uses

Fund  balance  at  beginning

oT year

Fund  balance  at  end  of  year

Maternal

Sub-total  Senior  Health

From  Citizens  Care

Page2  Fund  Fund  Total

$  297,279  $  140,773  $ 161832  $  599,884

35,597  35,597

18,762  96,196  1,502  116,460

351,638  236,969  163,334  751,941

0 0

1 49,651  149,651

141,001  295,885  181,815  618,701

21,050  21,050

0 0

311,702  295,885  181,815  789,402

39,936 (58,916) (18,481  ) (37,461  )

(11,710)  60,000 48,290

28,226 1 ,084 (18,481) 10,829

76,142  (53,349)  22,793

$ 104,368  S (52,265)  $  (18,481)  $  33,622

See  accompanying  notes  to  financial  statements.

B-2
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ST  ATE  OF  NEW  MEXICO

County  of  Torrance

B-3

Summer  Food  Service  Program  Special  Revenue  Fund

Statement  of  Revenues  and  Expenditures

Budget  (Non-GAAP  Basis)  and  Actual  (Cash  Basis)

For  the  Year  Ended  June  30,  1993

Revenues:

Intergovernmental:

State  grant

Other

Total  revenue

Budget

o

Actual

Variance

Favorable

(Unfavorable)

123,232  $

2,151

123,232

2,151

125,383 125,383

Expenditures:

Health  and  welfare:

Operating  expenses

Capital  outlay

Total  expenditures o

107,446

107,446

(107,4  46)

o

(107,446)

Excess  (deficiency)  of

revenues  over  expenditures

Other  financlng  sources  (uses):

Beginning  cash  balance

Transfers  in (out)

Excess  (deficiency)  of  revenues

and  other  sources  over

expenditures  and  other  uses

o 17,937 17,937

s  O $  17,937  $  17,937
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See  accompanying  notes  to  financial  statements.



STATE  OF NEW  MEXICO B-4

County  of  Torrance

Farm  and  Range  Fund

Statement  of Revenues  and  Expenditures

Budget  (Non-GAAP  Basis)  arid  Actual  (Cash  Basis)

For  the  Year  Ended  June  30, 1993

Revenues:

Miscellaneous:

Taylor  grazing  fees

Total  revenue

Expenditures:

Health  and  welfare:

Predatory  animal  control

Total  expenditures

Budget

2,300  $

2,300

10,000

10,000

Variance

Favorable

Actual  (Unfavorable)

2,303  $

2,303

10,000

10,000

Excess  (deficiency)  of

revenues  over  expenditures

Other  financing  sources:

Operating  transfers  in

Beginning  cash

I

Excess  (deficiency)  of revenues

and  other  sources  over

expenditures  and  other  uses

(7,700) (7,697)

7,650

50

7,650 o

(50)

$ 0 $ (47) $ (47)
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See accompanying  notes  to financial  statements.



STATE  OF  NEW  MEXICO B-5

County  of  Torrance

Recreation  Fund

Statement  of Revenues  and  Expenditures

Budget  (Non-GAAP  Basis)  and  Actual  (Cash  Basis)

For  the  Year  Ended  June  30, 1992

Revenues:

Intergovernmental:

Cigarette  tax

Total  revenue

Expenditures:

Culture  and  recreation:

Library

Total  expenditures

Budget

250  $

250

2,550

2,550

Variance

Favorable

Actual  (Unfavorable)

269  $

269

2,150

2,150

400

400

Excess  (deficiency)  of

revenues  over  expenditures

Other  financing  sources:

Transfers  in (out)

Beginning  cash

Excess  (deficiency)  of  revenues

and  other  sources  over

expenditures  and  other  uses

(2,300) (1,881) 419

840

1 ,460

840 o

(1 ,460)

$ 0 $ (1,041) $ (1,041)
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See accompanying  notes  to financial  statements.



STATE  OF  NEW  MEXICO

County  of  Torrance

B-6

Civil  Defense  Fund

Statement  of Revenues  and  Expenditures

Budget  (Non-GAAP  Basis)  and  Actual  (Cash  Basis)

For  the  Year  Ended  June  30, 1993

Revenues:

Intergovernmental:

Grant

Miscellaneous

Total  revenue

Expenditures:

Public  safety:

Personal  services

Operatlng  expenses

Capital  outlay

Total  expenditures

Excess  (deficiency)  of

revenues  over  expenditures

Other  financing  sources:

Operatlng  transfers  in (out)

Increase  in cash  balance

Excess  (deficiency)  of  revenues

and  other  sources  over

expenditures  and  other  uses

Budget Actual

Variance

Favorable

(Unfavorable)

44,000  $ 22186  $ (21,814)

500  0 (500)

44,500  22,186  (22,314)

30,511

7,47i

2,350

40,332

4,168

(4,168)

30,111

6,079

1 ,822

38,012

(15,826)

400

1 ,392

528

2 ,320

(19,994)

o

4,168

$ 0 $ (15,826)  $ (15,826)
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See  accompanying  notes  to financial  statements.



ST  ATE  OF  NEW  MEXICO

County  of  Torrance

B-7

Law  Enforcement  Fund

Statement  of  Revenues  and  Expenditures

Budget  (Non-GAAP  Basis)  and  Actual  (Cash  Basis)

For  the  Year  Ended  June  30,  1993

Budget Actual

Variance

Favorable

(Unfavorable)

Revenues:

Intergovernmental 19,700  $ 20,234  $ 534

Total  revenue 19,700 20,234 534

Expenditures:

Public  safety:

Operating  expenses

Capital  outlay

6,017

13,683

6,509

4,395

(492)

9,288

Total  expenditures 19,700 10,904 8,796

Excess  (deficiency)  of

revenues  over  expenditures o 9,330 9,330

Other  financlng  sources:

Increase  in cash  balance o

I

Excess  (deficiency)  of  revenues

and  other  sources  over

expenditures  and  other  uses 0$ 9,330  $ 9,330
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See  accompanying  notes  to  financial  statements.



ST  ATE  OF  NEW  MEXICO

County  of  Torrance

B-8

Sweetwater  Fire  Special  Revenue  Fund

Statement  of  Revenues  and  Expenditures

Budget  (Non-GAAP  Basis)  and  Actual  (Cash  Basis)

For  the  Year  Ended  June  30,  1993

Revenues:

Intergovernmental

Miscellaneous

Total  revenue

Expenditures:

Public  safety:

Operating  expenses

Capital  outlay

Total  expendltures

Budget

24,333  $

5,344

29,677

13,300

15,965

29,265

Actual

Variance

Favorable

(Unfavorable)

24,333  $

7,509

o

2,165

31 ,842 2,165

10,757

15,764

2,543

201

26,521 2,744

Excess  (deficiency)  of

revenues  over  expenditures

Other  financing  sources:

Beginning  cash  balance

Transfers  In (out)

Total  other  financing

Sources  (uses)

Excess  (deficiency)  of  revenues

and  other  sources  over

expenditures  and  other  uses

412 5,321

2,588

(3,000)

o

(4,900)

(412) (4,900)

$ 0 $ 421

4,909

(2,588)

(1 ,900)

(4,488)

$ 421
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See  accompanying  notes  to  financial  statements.



ST  ATE  OF  NEW  MEXICO

County  of Torrance

B-9

Indian  Hills  Fire  Special  Revenue  Fund

Statement  of Revenues  and  Expenditures

Budget  (Non-GAAP  Basis)  and  Actual  (Cash  Basis)

For  the  Year  Ended  June  30, 1993

Revenues:

Intergovernmental

Taxes

Miscellaneous

Total  revenue

Budget

24,333  $

3,744

600

28,677

Variance

Favorable

Actual  (Unfavorable)

24,333  $

3,779

1 ,770

2 9,882

o

35

1,170

1 ,205

Expenditures:

Public  safety:

Operatlng  expenses

Total  expenditures

24,881

24,881

22,259

22,259

2,622

2,622

Excess  (deficiency)  of

revenues  over  expenditures

Other  financing  sources:

Operating  transfers  (out)  i

Increase  in cash

Excess  (deficiency)  of  revenues

and  other  sources  (uses)

over  expenditures

3,796

(2,000)

(1 ,796)

7,623

(3,900)

3,827

(1 ,900)

1 ,796

$ 0 $ 3,723  $ 3,723
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See  accompanying  notes  to financial  statements.



STATE  OF  NEW  MEXICO

County  of  Torrance

B-1  0

Duran  Fire  Special  Revenue  Fund

Statement  of  Revenues  and  Expenditures

Budget  (Non-GAAP  Basis)  and  At,tual  (Cash  Basis)

For  the  Year  Ended  June  30,  1993

Revenues:

Intergovernmental

Taxes

Miscellaneous

Total  revenue

Expenditures:

Public  safety:

Operating  expenses

Capital  outlay

Total  expenditures

Budget

24,333  $

3,744

1 ,100

29,177

8,450

7,225

15,675

Variance

Favorable

Actual  (Unfavorable)

24,333  $

3,779

796

o

35

(304)

28,908 (269)

7,822

2,253

628

4,972

10,075 5,600

Excess  (deficiency)  of

revenues  over  expenditures

Other  financing  sources:

Increase  in cash

Transfers  (out)

Total  other  financing

sources  (uses):

Excess  (deficiency)  of  revenues

and  other  sources  over

expenditures  and  other  uses

13,502 18,833 5,331

(11 ,302)

(2,200) (4,100)

11  ,302

(t  ,goo)

(13,502) (4,100) 9,402

$ 0 $ 14,733  $ 14,733
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See  accompanying  notes  to  financial  statements.



STATE  OF  NEW  MEXICO

County  of  Torrance

Mc  Intosh  Fire  Special  Revenue  Fund

Statement  of  Revenues  and  Expenditures

Budget  (Non-GAAP  Basis)  and  Actual  (Cash  Basis)

For  the  Year  Ended  June  30,  1993

B-1  1

Revenues:

Intergovernmental

Taxes

Miscellaneous

Total  revenue

Expenditures:

Public  safety:

Operating  expenses

Capital  outlay

Total  expenditures

Excess  (deficiency)  of

revenue  over  expenditures

Other  financing  sources  (uses):

Beginning  cash

Transfers  (out)

Total  other  financlng

sources  (uses)

Excess  (deficiency)  of

revenue  over  expenditures

Budget

$  24,333  $

3,744

600

28,677

Variance

Favorable

Actual  (Unfavorable)

24,333  $ 0

3,779  35

921  321

29,033  356

9,900

20,400

30,300

(1 ,623)

3,623

(2,000)

1 ,623

5,043

10,022

15,065

13,968

(3,900)

(3,900)

4,857

10,378

15,235

15,591

3,623

1 ,900

5,523

$ 0 $ 10,068  $ 10,068

54

See  accompanying  notes  to  financial  statements.



ST  ATE  OF NEW  MEXICO

County  of  Torrance

B-12

Torreon-Tajque  Fire  Special  Revenue  Fund

Statement  of  Revenues  and  Expenditures

Budget  (Non-GAAP  Basis)  and  Actual  (Cash  Basis)

For  the  Year  Ended  June  30, 1993

Revenues:

Intergovernmental

Taxes

Miscellaneous

Total  revenue

Expenditures:

Public  safety:

Operating  expenses

Capital  outlay

Total  expenditures

Budget

21,771  $

3,744

2,100

27,615

10,600

42,100

52,700

Actual

Variance

Favorable

(Unfavorable)

21,771  $

3,779

2,533

28,083

4,890

9,317

14,207

o

35

433

468

5,710

32,783

38,493

Excess  (deficiency)  of

revenue  over  expenditures

Other  financing  sounces  (uses):

Beginning  cash

Transfers  (out)

Total  other  flnanclng

sources  (uses)

Excess  (deficiency)  of

revenue  over  expenditures

(25,085)

26,585

(1 ,500)

25:085

13,876

(3,400)

(3,400)

38,961

26,585

1 ,900

28,485

$ 0 $ 10,476  $ 10,476
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See  accompanying  notes  to financial  statements.



STATE  OF  NEW  MEXICO

County  of  Tonance

B-13

Fair  Special  Revenue  Fund

Statement  of Revenues  and  Expenditures

Budget  (Non-GAAP  Basis)  and  Actual  (Cash  Basis)

For  the  Year  Ended  June  30,  1993

Revenues:

Special  sales  tax

Total  revenue

Expenditures:

Culture  and  recreation:

Distribution  to Fair  Bd

Total  expenditures

Budget

Variance

Favorable

Actual  (Unfavorable)

18,900  $ 18,900  $

18,900  18,900

18,900

18,900

18,900

18,900

Excess  (deficiency)  of

revenue  over  expenditures $ 0$  0$  0
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See  accompanying  notes  to  financial  statements.



STATE  OF  NEW  MEXICO

County  of  Torrance

B-14

Emergency  Medical  Services  Special  Revenue  Fund

Statement  of  Revenues  and  Expenditures

Budget  (Non-GAAP  Basis)  and  Actual  (Cash  Basis)

For  the  Year  Ended  June  30,  1993

Revenues:

Intergovernmental

Total  revenue

Budget

13,325  $

13,325

Actual

Variance

Favorable

(Unfavorable)

13,325  $

13,325

Expenditures:

Public  safety:

Operating  expenses

Capital  outlay

Total  expenditures

13,325

o

13,325

9,204

o

9,204

4,121

o

4,121

Excess  (deficiency)  of

revenue  over  expenditures $ 0 $ 4,121 $  4,121
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See  accompanying  notes  to  financial  statements.



STATE  OF  NEW  MEXICO

County  of  Torrance

B-15

U. S. West  Youth  Special  Revenue  Fund

Statement  of  Revenues  and  Expenditures

Budget  (Non-GAAP  Basis)  and  Actual  (Cash  Basis)

For  the  Year  Ended  June  30,  1993

Revenues:

Miscellaneous

Total  revenue

Budget

5,015  $

5,015

Actual

Variance

Favorable

(Unfavorable)

5,015  $

5,015

Expenditures:

Health  & welfare:

Operating  expenses

Total  expenditures

5,015

5,015

5,015

5,015

Excess  (deficiency)  of

revenue  over  expenditures $ 0 $ 5,015  $ (5,015)

58

See  accompanying  notes  to  financial  statements.



ST  ATE  OF  NEW  MEXICO

County  of Torrance

B-17

Maternal  Health  Care  Program  Special  Revenue  Fund

Statement  of Revenues  and  Expenditures

Budget  (Non-GAAP  Basis)  and  Actual  (Cash  Basis)

For  the  Year  Ended  June  30, 1993

Revenues:

Intergovernmental

Miscellaneous

Total  revenue

Budget

155,6al  $

155,681

Actual

Varian:,e

Favorable

(Unfavorable)

147,170  $

1 ,600

(8,511)

1 ,600

148,770 (6,911)

Expenditures:

Health  and  welfare:

Operating  expenses

Capital  outlay

Total  expenditures

151,967

3,860

155,827

169,338

4,847

174,185

(17,371)

(987)

(18,358)

Excess  (deficiency)  of

revenue  over  expenditures

Other  financing  sources  (uses):

Beginning  cash

Transfers  (out)

Total  other  financing

sources  (uses)

Excess  (deficiency)  of

revenue  over  expenditures

(146) (25,415) (25,269)

146 146

146 o 146

$ 0 $ (25,415)  $ (25,415)
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See  accompanying  notes  to financial  statements.



STATE  OF  NEW  MEXICO
COUNTY  OF  TORRANCE

DEBT  SERVICE  FUNDS
June  30,  1993

DEBT  SERVICE  FUNDS  - Debt  Service  Funds  are  used  to  account  for  the
accumulation  of  resources  for,  and  the  payment  of,  general
long-term  debt  principal,  interest  and  related  costs.

GENERAL  OBLIGATION  BOND FUND - TO  accumulate  monies  for  the  payment
of  the  1992  General  Obligation  Serial  bonds.  The  County  is
authorized  to  levy  ad  valorem  taxes  and  other  funds  for  the  payment
of  principal  and  interest.

1992  ENVIRONMENTAL  SALES  TAX  REVENUE  BOND
for  the  payment  of  the
principal.  The  receipts
receipts  of  any  person
area  of  Torrance  County.
construct  and  maintain
stations,  and  resource

To  accumulate  monies

sales  tax  revenue  bond  interest  and
from  an additional  .125%  sales  tax  on the

engaged  in  business  in  the  unincorporated
Bond  proceeds  are  to  be used  to  acquire,

landfill  disposal  facilities,  transfer
recovery  facilities.



ST  ATE  OF  NEW  MEXICO

County  of  Torrance

Debt  Service  Funds

Comblning  Balance  Sheet

June  30,  1993

C-1

Assets

Cash  in bank

Due  from  other  funds

Accounts  re:.eivable

Total  assets

Solid

Waste

Revenue

Bonds

37,470

General

Obligation

Bonds Total

3,906  $  3,906

37,470

Liabilities  and  fund  Balance

Accrued  expenses

Fund  Balance

Fund  balance:

Unreserved  and  undesignated

Total  liabilities  and

fund  balance

37,002  $  3,906  $  40,908

37,002  3,906  40,908

468  468

$ 37,470  $ 3,906  $ 41,376
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See  accompanying  notes  to  financial  statements.



ST  ATE  OF  NEW  MEXICO C-2

County  of  Torrance

Debt  Service  Funds

Combining  Statement  of  Revenues,  Expenditures

and  Changes  in Fund  Balance

For  the  Year  Ended  June  30,  1993

Solid  General

Waste  Obligation

Revenue  bond  Bond  Debt

Debt  Service  Service

Fund  Fund

Revenues:

Property  taxes

Miscellaneous

Total  revenues

Expenditures:

Principal  retirement

Interest  paid

10,000

17,579

Total  expenditures 27,579 o

Total

10,000

17,579

27,579

Excess  (deficiency)  of

revenues  over  expenditures (27,579)

Other  financing  sources  (uses):

Transfers  in 28,047

Excess  (deficiency)  of

revenues  and  other  sources

over  expenditures  and

other  uses 468

Fund  balance  at  beginning

of  year

Fund  balance  at end  of  year 468  $

o

o

0$

(27,579)

28,047

468

468
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See  accompanying  notes  to  financial  statements.



ST  ATE  OF NEW  MEXICO

County  of  Torrance

Solid  Waste  Revenue  Bond  Debt  Servk.e  Fund

Statement  of Revenues,  Expenditures  and  Changes

in Fund  Balance  - Budget  (Non-GAAP)  and  Actual

For  the  Year  Ended  June  30,  1993

C-3

Budget Actual

Variance

Favorable

(Unfavorable)

Revenues:

Property  taxes

Miscellaneous

Total  revenues

Expenditures:

Principal  retirement

Interest  paid

10,000

18,047

10,000

17,579

o

468

Total  expenditures 28,047 27,579 468

Excess  (deficiency)  of

revenues  over  expenditures (28,047) (27,579) 468

Other  financing  sources  (uses):

Transfers  in 28,047 28,047

Excess  (deficiency)  of

revenues  and  other  sources

over  expenditures  and  i

other  uses o 468 468

Fund  balance  at beginning

of  year

Fund  balance  at end  of  year $0$ 468  $ 468
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See  accompanying  notes  to financial  statements.



-T

STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

ENTERPRISE  FUND

June  30,  1993

SOLID  WASTE  SYSTEM  FUND  To  account  for  the  provision  of  solid

waste  disposal  services  to  the  residents  of  the  County  All

activities  necessary  to  provide  such  services  are  accounted  for  in

this  fund,  including  but  not  limited  to,  administration,

operations,  maintenance,  fxnancing  and  bxlling  and  collections



ST  ATE  OF  NEW  MEXICO

County  of  Torrance

Solid  Waste  System  Fund

Balance  Sheet

June  30,  1993

i

ASsets

Current  assets:

Cash  in bank

Accounts  receivable

Restricted  assets:

Cash  in bank

Total  current  assets

Property,  plant  & equipment

Plant  & equipment

Less  accumulated  depreciation

Net  plant  & equipment

Other  assets:

Bond  issuance  costs  (net)

Total  assets

Liabilities  and  Fund  Balance

34,100

3,250

37,350

35,000

72,350

36,658

(91 6)

35,742

15,826

$ 123,918

Current  liabilities:

Accounts  payable

Accrued  expenses

Due  to  other  funds

Current  portion  of  bonds  payable

Total  current  liabilities

11  ,438

1 ,596

468

13,502

Long-term  debt:

Revenue  bonds  payable

Total  liabilities

350,000

363,502

Retained  earnings:

Retained  earnings  (deficit)

Total  liabilities  and

fund  equity

(239,584)

$ 123,918
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See  accompanying  notes  to  financial  statements.



STATE  OF  NEW  MEXICO D-2

County  of  Torrance

Solid  Waste  System  Fund

Statement  of  Revenues,  Expenses  and

Changes  in Retained  Earnings

For  the  Year  Ended  June  30,  1993

Revenues:

Solid  waste  system  fees

Gross  receipts  tax

Miscellaneous

Total  revenues

Operating  expenses:

Professional  servk.es

Personal  services

Amortizatlon

Supplies

Printing

Depreciation

Workshops

Repairs  & maintenance

Fuel

Mist,ellaneous

Total  operating  expenses

Net  income  (loss)  from  operations

Other  financing  sounces  (uses):

Transfers  out  i

Net  income  (loss)

Retained  earnings,  beginning  of  year

Retained  earnings,  end  of  year

30,291

50,738

33,257

85,738

54,651

1 ,721

2 ,819

1,517

916

575

17,342

3 ,072

4 42

114,286

168,793

(54,507)

(63,047)

(117,554)

(122,030)

$ (239,584)
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ST  ATE  OF  NEW  MEXICO

County  of  Torrance

Solid  Waste  System  Fund

Statement  of Cash  Flows

For  the  Year  Ended  June  30, 5 993

Cash  flows  from  operating  activities:

Operating  income  (loss)

Adjustments  to reconcile  net  operating

loss  to net  cash  provided  by operating

activities:

Depreciation

Amortization

(Increase)  in accounts  receivable

Increase  In accounts  payable

Increase  in accrued  expenses

Increase  in due  to other  funds

Net  cash  used  by  operating  activities

Cash  flows  provided  by  flnanclng  actMtles:

Issuance  of revenue  bonds

Bond  issuance  costs

Net  cash  provided  by  financing  activities

Cash  flows  used  by capital  and  related  activities:

Purchase  of plant  and  equipment

Net  increase  (decrease)  in cash

Cash  (overdraft),  July  1, 1992

Cash,  June  30, 1993

66
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$ (117,554)

916

1 ,721

(3,250)

6153

285

468

(111,261)

350,000

(17,547)

332,453

(36,658)

184,534

(115,434)

$ 69,100

See  accompanying  notes  to financial  statements.
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STATE  OF  NEW MEXICO

COUNTY  OF  TORRANCE

CAPITAL  PROJECT  FUNDS

June  30,  1993

GENERAL  OBLIGATION  BOND  ACQUISITION  FUND  TO  account  far  the

proceeds  of  a general  obligation  bond  issue  and  the  expenditure  of

those  monies  for  certain  infrastructure  acquisitions



ST  ATE  OF  NEW  MEXICO

County  of  Torrance

General  Obligation  Bond  Acquisition  Capital  Project  Fund

Balance  Sheet

June  30,  1993

Assets

Current  assets:

Cash  in bank

Aocounts  receivable

Due  from  other  funds

Total  current  asgetsi

855,252

3,861

20,020

s79,133

Other  assets:

Bond  issuance  costs  (net)

Total  assets

30,582

s 909,715

Liabilities  and  Fund  Balance

Current  liabilities:

Accounts  payable

Total  current  liabilities

Fund  equity:

Fund  balance,  reserved  for

future  expendituresi 909,71  s

$ 909,715
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ST  ATE  OF  NEW  MEXICO

County  of  Torrance

General  Obligation  Bond  Acquisition  Capital  Project  Fund

Statement  of  Revenues,  Expenditures  and  Changes

in Fund  Balance  - Budget  (Non-GAAP)  and  Actual

For  the  Year  Ended  June  30, 1993

Budget Actual

Revenues:

Property  taxes

Miscellaneous

Total  revenues o

2,587

2,587

Expenditures:

Amortization

Capital  outlay

Total  expenditures

1 ,300,000

1 ,300,000

2,487

tl4,309

116,796

E-2

Variance

Favorable

(Unfavorable)

(2,487)

1,185,691

1,183,204

Ext'ess  (deficiency)  of

revenues  over  expenditures

Other  financing  sources  (uses):

Proceeds  of bond  issue

Excess  (deficiency)  of

revenues  and  other  sources

over  expenditures  and

other  uses

Fund  balance  at beginning

of year

Fund  balance  at end  of  year

(tl4,209)

1 ,300,000 1 ,020,063 279,937

o 905,854 905,854

905,854  $ 905  854
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

FIDUCIARY  FUND

June  30,  1993

AGENCY  FUND  School  Dxstrxct  Tax  Fund  To  account  for  the

collection  and  payment  to  the  school  district  of  property  taxes

billed  and  collected  by  the  County  on  its  behalf



STATE OF NEW MEXICO

County  of Torrance

Statement  of Assets  and Liabilities

All Agency  Funds

For the  year  ended  June  30, 1993

F-1

Property  Tax Fund

ASSETS

Cash

Total  assets

July1,  June30,

1992  Additions  Deletions  1993

57,026  1,346,507  $ 1,354,147  $ 49,386

57,026  1,346,507  $ 1,354,147  $ 49,386

LIABILITIES

Taxes  paid in advance

Due to other  taxing  units

Total  liabilities

8,219  $ $ 198  $ 8,021

48,807  1,346,507  i353,949  41,365

57,026  1,346,507  $ 1,354,147  $ 49,386
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REPORT  ON  THE  INTERNAL  CONTROL  STRUCTURE  BASED
AN  AUDIT  OF  GENERAL-PURPOSE  FINANCIAL  STATEMENTS

PERFORMED  IN  ACCORDANCE  WITH  GOVERNMENT
AUDITING  STANDARDS

E.  Vigil,
Aadi  tor
Fe,  New

arid

of  Commiss  ionersBoard  County
County  of  Torrance
Estaricia,  New  Mexico

We  have  audited  the  general  purpose  financial  statements  of  the
Count.y  of  Torrance,  New  Mexico  for  the  perioa  ended  June  30,  1993,
and  have  issued  our  report  thereon  dated  August  5,  1993.

Except  as  discussed  in  the  following  paragraphs,  we  conducted  our
audit  in  accordance  with  generally  accepted  auditing  standards  and
Government  Aaditing  Standards  issued  by  the  Comptroi]er  General  of
the  United  States.  Those  Standards  require  that  vtie  plan  and
perform  the  audit  to  obtain  reasonable  assurance  about  wkxether  the
general  purpose  financial  statements  are  free  of  material
misstatement.

We  were  unable  audit  the  financial  statements  supporting  the
finaricial  activities  of  the  Fixed  Asset  Group  of  Accounts  because
the  Coanty's  records  of  fixed  assets  are  incomplet.e.  Those
financial  activities  are  included  in  the  fixed  assets  account.  group
and  represent  100  percent  of  the  aSsets  of  that  account  type.
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has  not  maintained  adequate  accounting  records  for  the

ended  June  30,  1992  whicl'i  resulted  in  a  disclaimer  of

report  by  the  prior  auditors  on  October  5,  1992.  We  were

apply  procedures  to  determine  whether  the  opening

at  July  1,  1992  were  fairly  presented  in  conformity  with

accepted  accounting  principles  or  whether  accounting

have  been  consistently  applied  between  1992  and  1993.

County  did  riot  maintain  adequate  accoun'tir>g  records

prior  year,  and  we  were  unable  to  sa'!:isfy  ourselves

opening  balances  in  the  financial  statements  as  of  ,Tuly

or  about  the  consisten't:  application  of  accounting

between  1992  and  1993,  the  scope  of  our  work  was  not
to  enable  us  to  express,  and  ve  do  not  express,  an

the  results  of  operations  and  statement  of  cash  flows

ended  June  30,  1993  or  on  the  consistency  of

accounting  principles  with  the  precedixig  year.

The  County

prior  year

opinion

unable  to

balances

generally

principles

Since  the

dvring  the

about  the

1,  1992

principles

sufficient

opinion  on

for  the  year

application  of

In  our  opinion,  except  for  the  effects  of  such  adjust:ments,  if  any,

as  miglit  have  been  determined  to  be  necessary  had  we  beeri  able  to

audit  the  financial  statements  of  the  Fixed  Asset.s  Group  of

Account.s,  the  balance  sheets  referred  to  in  the  first  paragraph

present  fairly,  in  all  material  respects,  the  financial  position  of

County  of  Torrance,  State  of  New  Mexico  as  of  June  30,  1993.  Also,

in  our  opinion,  the  combining  and  individual  fund  ar'id  long-term

debt  accourit  group  balance  sheets  referred  to  above  present  fairly,

in  all  material  respects,  the  financial  position  iif  each  cf  the

indi.vidua:l  funds  and  long-terni  debt  account.  group  of  the  County  of

Torraxice,  State  of  New  Mexico,  as  of  June  30,  1993.

In  planr.ing  and  performing  our  audit  of  the  general  purpose

fir'iancial  statements  of  County  of  Torrance,  New  Mexico,  for  the

year  ended  June  30,  1993,  we  considered  its  irit.ernal  control

structure  in  order  to  determine  our  auditing  proced'ures  for  the

purpose  of  expressing  our  opinion  on  the  general  purpose  financial

staterrients  and  not  to  provide  assurance  on  the  internal  control

structure.
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any  internal  control  structure,  errors  or  irregularities  may

nevertheless  occur  and not  be detected.  AISO,  projection  of  any

evaluation  of  the  structure  to  future  periods  is  subject  to  the

risk  that  procedures  may become  inadequate  because  of  changes  in

conditions  or  that  the  effectiveness  of  the  design  and  operation  of
policies  and  procedures  may  deteriorate.

For  the  purpose  of  this  report,  we have  classified  the  significant

internal  control  structure  policies  and  procedures  in  the  following
categories  :

1. Accounting  Controls

Cycles  of  the  Entity's  Activity

Treasury

Revenue/  receipts
Expenditures  /disbursements
Expenditures  /payroll
External  financial  reporting

For  all  of  the  internal  control  structure  categories  listed  above,

we obtained  an understanding  of  the  design  of  relevant  policies  and

procedures  and  whether  they  have  been  placed  in  operation,  and  we
assessed  control  risk.

We noted  certain  matters  involving  the  internal  co'nt.rol  structure
and  its  operation  that  we  consider  to  be  reportabl.e  conditions

urider  standards  established  by the  Arnerican  Institute  of  Certified

Public  Account.ants.  Reportable  conditions  involve  matters  cowing

to  our  attention  relating  to  significant  deficiencies  in  the  design

or  operation  of  the  internal  control  structure  that,  in  our

judgment,  cculd  adversely  affect  the  entity's  ability  to  record,

process,  summarize,  and report  financial  data  consistent  with  the

assertions  of  management  in  the  general  purpose  financial
statements.

Prior  Year  Comments Which  Were Resolved  and are noti.ic@ble  at
June  30,  1993.

Central  purchasing  office
Payroll  reports  not  reconciled
Reconciliation  of  general  ledger  to  budget
report
Budget  report  inconsistency
Sheriff's  office  receipts
Financial  records
Payroll  records
Budgeted  transfers
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Prior  Year Comments Which Were not Resolved  and a';<=A,4icable  at
June  30,  1993.

Condition

FINANCIAL  STATEMENTS

The County  does  not  prepare  formal  financial  statenients.

Criteria

Manageraent  of  the  County  has the  responsibility  for  adopting  sound
accounting  policies,  for  maintaining  an  adequate  and  effective
system  of  accounts,  for  safeguarding  of  assets,  and for  devising  a

system  of  internal  control  that  will,  among  other  things,  help
assure  the  preparation  of  proper  financial  statements.  The
fairness  of the  representations  made through  financial  statements
is  an  implicit  and  integral  part  of  management's  resporisibility.
The auditor's  responsibility  for  the  statements  he has  examined  is

restricted  to  the  expression  of  his  opinion  on them.  The  County,

therefore,  shoul.d  prepare  its  own financial  statements,  and  notes
to  t:ne financial  statements,  in  accordance  with  generally  accepted
accovriting  principles.

Effect

The  Ccunty  could  exercise  more  effective  con'crol  over  it:s
opz=ra-tions  with  the  information  contained  in  its  fixiancial
stat.ements.  Also,  the  County's  audit  fee  is  greater  if  the
audjtors  have  ta spend  time  compiling  t.he  financial  st:at.eraents.

Cause

The  County  has  not  considered  financial  statement  preparation  a
high-priority  item  and  therefore  has  not  allocated  sufficient
resources  to  this  area.  In  prior  years,  the  County  has relied  upon
its  outside  auditors  to  prepare  the  statements.

Recommendat  ion

We recommend  that  the  County  continue  to  have  its  outside  avditor's
prepare  annual  financial  statements  in  accordance  with  generally
accepted  accounting  prjnciples.

ReSDOnSe
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FIXED  ASSETS

Conditiori

Our  review  of  the  controls  and  records  of  fixed  assets  revealed  the
fol.lowing:

1.

2.

3.

There  are  no  formal  written  policies  covering  fixed
ASSETS  ;

There  is  not  a  detailed  listing  of  fixed  assets  with
amounts  for  each  asset;  and

Accessories,  parts,  repairs  and  small  equipment  are
charged  to  fixed  assets.

Criteria

Good  accounting  control  requires  the  following  safeguards:

1.

2.

Effect

for  controll.ing  andEstablishing  written  policies
recording  fixed  assets;
Ensuring  that  all  fixed  asset  records  contain  adequate
and  appropriate  data;

Accounting  for  fixed  assets  in  the  general  ledgeri  and
Reconciling  property  listings  to  the  accouhting  records.

Without  the  above  safeguards,  errors  or  irregulari.ties  coiil<'.  occur

ir'i  tne  fixed  asset  records  and  not  be  detected.  Therefore,  the
recorcls  wiil  not  adequately  reflect  the  existence  or  value  of  fixed

asse.t.s,  consequently,  the  financial  statements  will  not  be  fairly
presented.

Cause

The  County  was

weaknesses.
not  aware  that  the  above  conditions  created

Recommendation

We  recommend  that  the  County:

1.

2.

Establish  policies  for  recording  arid  cori.t:rolling  fixed
assets  and  documenting  them;

Ensure  fixed  asset  records  contain  adequate  and

appropriate  data  includinq:

a. Property  listings,  including

data  that  is  compatible  with  the

The  two  records  should  agree;
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b.

C.

d.

e.

All  fixed  assets  are  included  on  the  property

listings  and  that  the  property  listings  do  not

include  fixed  aSsets  no  longer  maintained  by  the
County  ;

Using  the  actual  date  the  fixed  asset  vas  acquired
for  the  acquisition  date;

Using  the  invoice  amount  for  recording  the  fixed
asset's  value;  and

Acquisition  document  number  (voucher,  warrant,
etc.  ) .

4.

5.

Accounting  for  the  fixed  assets  in  the  general  ledger,
and

Reconciling  the  property  listings  to  the  financial
records.

Response

We agree  with  the  auditor's  recommendation  and  have  been  preparing
a detailed  fixed  asset  inventory  as time  allows.  We expect  to  have
this  project  completed  during  the  current  fiscal  year.

Condition

TAXES  RECEIVABLE

The County  does  maintain  control  ledgers  over  the  taxes  receivable,

but  'the  County  has  not  been  able  to  balance  the  detaii  taxes
receivable  against  the  control  ledgers.

Criteria

Good  accounting  practice  is  to  reconcile  detail  receivabi.e  ledgers

against  some  control  ledger  to  insure  that  all  entries,  such  as

cash  receipts,  adjustments,  or  corrections  are  properly  posted.

The  County  is  unable  to  reconcile  cash  receipts  and  adjustments
against  postings  to  the  taxes  receivable  accounts.  An  error  in

posting  or an omission  of  a posting  would  not  be  detected  by  the
internal  control  structure.

Cause

The  County  has  been  unable  to  reconcile  the  detail  receivable
ledgers.

Recommendation

We recommend  that  the  County  reconcile  the  detail  taxes  receivable
ledgers  to  the  control  ledgers.
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Response

We agree  with  the  auditors  recommendations,  and  wil'.i.  re<:oncile  tax
receivab:Le  to  control  ledger.

Condition

CURRENT  YEAR  FINDINGS

VOUCHER  FILING  SYSTEM

'I'here  are  no  formal  vouchers  prepared.  The  supporting

documentation  for  the  payment  of  expenditu:ces  are  filed  by  vendor

number  by the  Commission  meeting  date  when  approved.  There  is  no

standardized  form  containing  all  of  the  approvals  necessary.  In

addition,  there  is  no  reference  to  the  vendor  number  in  the

accounting  ledgers  for  expenditures.  Occasionally,  a date  paid  in

the  ledgers  will  be  erroneous  because  an  expendit.ure  was  not

approved  at  'the  scheduled  meeting.  This  method  of  filing  makes  it
very  diffi.cult  to  fol.iow  an audit  trail  or  locate  vouchers.

Criteria

The accouriting  system  should  provide  an audit  trail  'frc>m  the  entry
xn the  records  to  the  voucher  and  supporting  documentat.ion.

Effect

It  is  ve'ry  difficult  and  time  consuming  to  ].ocat.e  tl'ie  votid'iers  and

supporting  documentation  without  standard  forms  or  prccedvres.
Some  riecessary  approvals  and  signatures  may  be  missing.

Cause

The methodclogy  of  the  present  voucher  system  is  not  effective  nor
efficierit,

Recommend  at  iori

We recoamend  that  the  County  review  its  filing  system  for  vouchers
and  revise  the  procedures  to  include:

i.

2.

3.

An  audit  trail  by voucher  number  from  tne  expehditure

iedgers  to  the  voucher  and supporting  doccnieritation.

Revise  the  filing  system  met.hodology  to  file  by  vendor  or
by  voucher  number.

Develop  a standardized  voucher  fortn  'that  ir'.cludes  al]

r,ecessary  approvals,  signatures  and  other  riecessary  data.
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SUMMER  FOOD  SERVICE  PROGRAM

Condition

A grant  was  awarded  to  the  County  during  the  current  fiscal  y'ear  to

provide  food  service  to  low  income  children  throughout  the  County.

The  County  contracted  with  an  outside  entity  to  provide  services

and  operate  the  program.  The  revenue  received  and  expenditures

made  were  recorded  directly  on  the  books  of  the  contractor  without

being  processed  through  the  accounting  records  of  the  County.  This

process  completely  bypassed  the  normal  budgetary  controls  of  the

County.  The  County,  however,  is  still  liable  for  the  proper
expenditure  of  those  funds.

Criteria

The  grarit  funds  are  public  monies  and

laws,  rules,  and  regulations  of  other

Effect

are  subject  to  all  of  the
County  funds.

The  County  could  have  improper  expenditures  in  excess  of  budget

without  being  aware  of  the  problem.

Cause

The  County  was  not  aware  of  the  fact  that  these  funds  could  not  be

}iandled  in  this  manner.

Recommendation

We  recommend  that  the  County  immediately  bring  those  funds  under
their  control  and  normal  accounting  policies  and  procedures.

A material  weakness  is  a  reportable  condition  in  which  the  design

or  operation  of  the  specific  internal  control  structure  elements

does  not  reduce  to  a  relatively  low  level  the  risk  that  errors  or

irregularities  in  amounts  that  would  be  material  in  relat.ion  to  the
gerieral  purpose  financial  statements  being  audited  may  occur  and

not  be  detected  within  a  timely  period  by  employees  i.n  the  riormal

course  of  performing  their  assigned  functions.

our  consideration  of  the  internal  control  structure  would  not

necessarily  disclose  all  matters  in  the  internal  control  structure

that  m,iglit  be  reportable  conditions  and  accordingly,  would  not

necessarily  disclose  all  reportable  conditioxis  that  are  also

considered  to  be  material  weaknesses  as described  above.  However,

we  believe  that  none  of  the  reportable  conditions  described  above

is  a  material  weakness.
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This  report  is  intended  for  the  information  of  management,  arid  the

State  Auditor.  However,  this  report  is  a matter  of  pu.blic  record
and  its  distribution  is  not  limited.

Exit  Conference

The  contents  of  this  report  were  discussed  with  the  following

County  officials  on  September  29,  1993:  Steve  Jones,  Coianty

Manager,  Rubin  Miranda,  Budget  Officer,  Marilyn  Autrey,  County

Treasurer,  Carla  Clayton,  County  Clerk  and  C.  Jack  Emmons,  CPA  from
Emrp.oris  & Company.

AugllSt  5,  1993
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Board  of
County  of

Estancia,

INDEPENDENT  AUDITOR'S  REPORT  ON  COMPLIANCE
WITH  THE  GENERAL  REQUIREMENTS  APPLICABLE  TO

FEDERAL  FINANCIAL  ASSISTANCE  PROGRAMS

County

Torrance

New  Mexico

We have  audited  the  general  purpose  financial  statements  of  County
of  rorrance,  as  of  and  for  the  year  ended  June  30,  1993,  and  have
issued  our  report  thereon  dated  August  5,  1993.  Except  as
dis:'ussed  in  the  following  paragraphs,  we  conducted  our  audit  in
accordance  with  generally  accepted  auditing  standards.

We  were  unable  audit  the  financial  statements  svpporting  the
financial  activities  of  the  Fixed  Asset  Group  of  Accounts  because
the  County's  records  of  fixed  assets  are  incomplete.  Those
financial  activities  are  included  in  the  fixed  ASSETS  account  group
and  represent  100  percent  of  the  assets  of  that  account  type.

The  County  has  not  maintained  adequate  accounting  records  for  the
prior  year  ended  June  30,  1992  which  resulted  in  a  disclaimer  of
oprn.ion  report  by  the  prior  auditors  on  October  5,  1992.  We  were
unable  to  apply  procedures  to  determine  whether  the  opening
balances  at  July  1,  1992  were  fairly  presented  in  conformity  with
generally  accepted  accounting  principles  or  whether  accounting
principles  have  been  consistently  applied  between  1992  and  1993.
Since  the  County  did  not  maintain  adequate  accounting  records
during  the  prior  year,  and  we  were  unable  to  satisfy  ourselves
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about  the  opening  balances  in  the  financial  statements  as  of  July

1,  1992  or  about  the  consistent  application  of  accounting
principles  between  1992  and  1993,  the  scope  of  our  work  was  not
sufficient  to  enable  us  to  express,  and  we  do  not  express,  an

opxnxon  ort  the  results  of  operations  and  statement  of  cash  flows

for  the  year  ended  June  30,  1993  or  on  the  consistency  of
application  of  accounting  principles  with  the  preceding  year.

In  our  opinion,  except  for  the  effects  of  such  adjustments,  if  any,

as might  have  been  determined  to  be necessary  had  we  been  able  to

audit  the  financial  statements  of  the  Fixed  AsSetS  Group  of

Accounts,  the  balance  sheets  referred  to  in  the  first  paragraph
present  fairly,  in  all  material  respects,  the  financial  position  of
County  of  Torrance,  State  of  New Mexico  as of  June  30,  1993.  Also,

in  our  opinion,  the  combining  and  individual  fund  arid  long-term

debt  account  group  balance  sheets  referred  to  above  present  fairly,

in  ail  material  respects,  the  financial  position  of  each  of  the

individual  funds  and long-term  debt  account  group  of  the  County  of
Torrance,  State  of  New  Mexico,  as  of  June  30,  1993.

We have  applied  procedures  to  test  County  of  Torrance's  compliance

with  the  following  requirements  applicable  to  its  federal  financial

assistarice  programs,  which  are  identified  in  the  Schedule  of

Federal  Financial  Assistance,  for  the  year  ended  June  30,  1993:

Political  activity

Davis-Bacon  Act

Civil  rights

Cash  manageient

Relocation  Assistance  and

Real  Property  Acquisition

Federal  financial  reports

Allowable  costs/cost  principles
Drug-free  Workplace  Act

Administrative  requirements

Our  procedures  were  limited  to  the  applicable  procedures  described

in  the  Office  of  Management  and  Budget's  "Compliance  Supplement  or

Single  Audits  of  State  and  Local  Governments".  Our  procedures  were

substantially  less  in scope  than  an audit,  the  objective  of  which

is  the  expression  of  an opinion  on County  of  Torrance's  compliance

with  the  requirements  listed  in  the  preceding  paragraph,
Accordingly,  we do not  express  such  an  opinion.

Material  instances  of  noncompliance  consist  of  failures  to  follow
the  general  requirements  that  caused  us  to  conclude  that  the
misstatements  resulting  from  those  failures  are  materia:L  to  the
programs  li.sted  on  Schedule  1.  The  results  of  our  tests  of

compliance  disclosed  the  following  material  instances  of
noncompl  iance.
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FIXED  ASSET  INVENTORY

The  Courxty  does  not  have  a  fully  priced  and  reconciled  list  of

prcperty,  plant  and  equipment  as  required  by  OMB  Circular  A-102,
Attachment  N,

instances  of  noncompliance  in  forming
of  Torrarice's  1993  general  purpose

presented  fairly,  in  all  m.aterial
with  generally  accepted  accounting
does  not  affect  our  report  dated  August

statements.

We  consi.dered  these  material
our  opin.i.on  on  whether  County
financial  statements  are
respects,  in  conformity
principles,  and  this  report
5,  1993,  ori  those  finarxcial

Except  as  described  above,  the  results  of  our  procedures  to
determine  compliance  indicate  that,  with  respect  to  t.he  items
tested,  County  of  Torrance,  complied,  in  all  material  respects,
with  the  requirements  listed  in  the  second  paragraph  of  this
report.  With  respect  to  items  not  tested,  nothing  came  to  our

attentiori  that  caused  us  to  believe  that  County  of  Torraxice,  had
not  complied,  in  all  material  respects,  with  those  requirements,

rhis  report  is  intended  for  the  information  of  the  ia.nagement  and
the  State  Auditor.  However,  this  report  is  a  matter  of  oublic
record  and  its  distribution  is  not  limited.

August  5,  1993
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SINGLE  AUDIT  REPORT  ON  COMPLIANCE  WITH  SPECIFIC
REQUIREMENTS  APPLICABLE  TO  NON-MAJOR
FEDERAL  FINANCIAL  ASSISTANCE  PROGRAMS

Robert  E.  Vigil,
State  Auditor

Santa  Fe,  New  Mexico
and

Board  of  County  Commissioners
County  of  Torrance
Estancia,  New  Mexico

We  have  audited  the  accompanying  balance  sheets  and  the  combining
balances  sheet.s  of  the  County  of  Torrance,  State  of  New  Mexico,  as
of  June  30,  1993  as  listed  in  tlie  table  of  contents.  These  balance
sheets  are  the  responsibility  of  the  County's  management.  Our
responsibi  lity  is  to  express  an  opiruon  on  these  financial
statements  based  on  our  audit.

We  were  unable  audit  the  financial  statements  supporting  the
financjal  activities  of  the  Fixed  Asset  Group  of  Accounts  because
the  County's  records  of  fixed  aSSets  are  incomplete.  Those
financial  activities  are  included  in  the  fixed  assets  account  group
and  represent  100  percent  of  the  assets  of  that  account  type.

The  County  has  not  maintained  adequate  accounting  records  for  the
prior  year  ended  June  30,  1992  which  resulted  in  a  disclaimer  of
opinion  report  by  the  prior  auditors  on  October  5,  1992.  We  were
unable  to  apply  procedures  to  determine  whether  the  opening
balances  at  July  1,  1992  were  fairly  presented  in  conformity-  with
generally  accepted  accounting  principles  or  whether  accounting
principles  have  been  consistently  applied  between  1992  and  1993.
Since  the  County  did  not  maintain  adequate  account.ing  records
during  the  prior  year,  and  we  were  unable  to  satisfy  ourselves

83

1111  ?  JP:0 letde  9', , ].m  z,;aiip pcd,:r,:r,,y-c.m



aboat  tl'ie  opening  balances  in  the  financial  stat.ements  as  of  July
1,  1992  or  about  the  consistent  application  of  accounting
principles  between  1992  and  1993,  the  scope  of  our  work.  was  not
sufficient  to  enable  us  to  express,  and  we  do  not  express,  an
opinion  on  the  results  of  operations  and  statement  of  cash  flows
for  the  year  ended  June  30,  1993  or  on  the  consistency  of
application  of  accounting  principles  with  the  preceding  year.

In  our  opinion,  except  for  the  effects  of  su:'h  adjustments,  if  any,
as  might  have  been  determined  to  be  necessary  had  we been  able  to
audit  the  financial  statements  of  the  Fixed  ASSetS  Group  of
Accourits,  the  balance  sheets  referred  to  in  the  first  paragraph
present  fairly,  in  all  material  respects,  the  financial  posit.ion  of
County  of  Torrance,  State  of  New  Mexico  as of  June  30,  1993.  Also,
in  our  opinion,  the  combining  and  individual  fund  and  long-term
debt  account  group  balance  sheets  referred  to  above  present  fairly,
in  all  material  respects,  the  financial  position  of  each  of  the
individual  funds  and  long-term  debt  account  group  of  the  County  of
Torrance,  State  of  New  Mexico,  as  of  June  30,  1993.

In  connection  with  our  audit  of  the  general  purpose  firiancial
statements  of  County  of  Torrance,  New  Mexico,  and  with  our  study
and  evaluation  of  County  of  Torrance,  New  Mexico,  internal  control
systems  used  to  administer  federal  financial  assistance  programs,
as  required  by  Office  of  Management  and  Budget  Circular  A-128,
"Audits  of  State  and  Local  Governments,"  we  sel:ected  certain
transactions  applicable  to  certain  nonmajor  federal  f3.na'ncial
assistance  programs  for  the  year  ended  June  30,  1993.

As  required  by  OMB  Circular  A-128,  we  have  performed  auditing
procedures  to  test  compliance  with  the  requirements  governing  types
of  services  allowed  or  unallowed  and  eligibility;  that  are
applicable  to  those  transactions.  Our  procedures  were
substantially  less  in  scope  than  an  audit,  the  objective  of  which
is  the  expression  of  an  opinion  on  County  of  Torrance,  New  Mexico,
compliance  with  these  requirements.  Accordingly,  we do  nat  express
such  an  opinion.

With  respect  to  the  items  tested,  the  results  of  those  procedures
disclosed  no  material  instances  of  noncompliarice  with  the
requirements  listed  in  the  preceding  paragraph.  With  respect  to
items  not  tested,  nothing  came  to  our  attention  that  caused  us  to
believe  that  County  of  Torrance,  New  Mexico,  had  not  complied,  in
all  material  respects,  with  those  requirements.

This  report  is  intended  for  the  information  of  management,  and  the
State  Auditor.  This  restriction  is  not  intended  to  limit  the
distribution  of  this  report,  which  is  a matter  of  public  record.

August  5  1993
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and

Board  of

County  of
Estaxicia,

AUDIT  REPORT  ON  THE  INTERNAL
STRUCTURE  USED  IN  ADMINISTERING

FINANCIAL  ASSISTANCE  PROGRAMS

County  Commissioners
Torrance

New  Mexico

We  have  audited  the  general  purpose  financial  statements  of  the
Coun'ty  of  Torrance,  New  Mexico,  as  of  and  for  the  y'ear  ended  June
30,  1993,  and  have  issued  our  report  thereon  dated  August  5,  1993,
We  have  also  audited  the  compliance  of  the  County  of  Torrance,  New
Mexico  with  requirements  applicable  to  nonmajor  federal  financial
assistance  programs  and  have  issued  our  report  thereon  dated  August
5,1993.

Ex:'ept  as  discussed  in  the  following  paragraphs,  we  conducted  our
audits  in  accordance  with  generally  accepted  a-aditing  starxdards;
Go'o,rernment  Auditing  Standards,  issued  by  the  Comptroller  General  of
tl-ie  United  States;  and  Office  of  Management  and  Budget  (OMB)
Circular  A-128,  Audits  of  State  and  Local  Governments.  Those
standaras  and OMB Circular  A-128  require  that  we I..ilan  and perform
the  audit  'co  obtain  reasonable  assurance  about  whether  the  general
purpose  fir'.ancial  statements  are  free  of  material  misstatement  and
about  whether  the  County  of  Torrance,  New  Mexico  compljed  vith  laws
and  regulations,  non-compliance  with  which  would  be  'iaterial  to  a
federal  firiancial  assistance  program.

We  were  uriable  audit  the  financial  statements  supporting  the
financial  activities  of  the  Fixed  Asset  Graup  of  Accounts  because
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the  County's  records  of  fixed  assets  are  incomplete.  Those

financial  activities  are  included  in  the  fixed  assets  account  group
and represent  100  percent  of  the  assets  of  that  account  type.

The County  has not  maintained  adequate  accounting  records  for  the

prior  year  ended  June  30,  1992  which  resulted  in  a disclaimer  of

opinion  report  by the  prior  auditors  on October  5,  1992.  We  were

unable  to  apply  procedures  to  determine  whether  the  opening

balances  at  July  1,  1992  were  fairly  presented  in  coryformity  with
generally  accepted  accounting  principles  or  whether  accounting

principles  have  been  consistently  applied  between  1992  and  1993.

Since  the  County  did  not  maintain  adequate  accounting  records
during  the  prior  year,  and we were  unable  to  satisfy  oorselves

about  the  opening  balances  in the  financial  statements  as  cf  July

1,  1992  or  about  the  consistent  application  of  accounting

principles  between  1992  and  1993,  the  scope  of  our  work  was  not
sufficient  to  enable  us  to  express,  and  we  do  not  express,  an

opinion  on the  results  of  operations  and  statement  of  cash  flows

for,  the  year  ended  June  30,  1993  or  on  the  cor.sistency  of
application  of  accounting  principles  with  the  preceding  year.

In  our  opinion,  except  for  the  effects  of  such  adjustments,  if  any,

as might  have  been  determined  to  be necessary  had  we been  able  to

audit  the  financial  statements  of  the  Fixed  Assets  Group  of

Accounts,  the  balance  sheets  referred  to  in  the  first  paragraph

present  fairly,  in  all  material  respects,  the  financial  pcsition  of
County  of  Torrance,  State  of  New Mexico  as of  June  30,  1993.  Also,

in our  opinion,  the  combining  and  individual  fund  and  long-term

debt  account  group  balance  sheets  referred  to  above  present  fajrly,

in  all  material  respects,  the  financial  position  of  each  of  the

individual  funds  and long-term  debt  account  group  of  the  County  of
Torrance,  State  of  New  Mexico,  as  of  June  30,  1993.

In planning  and performing  our  audits  for  the  year  ended  June  30,

1993,  we considered  the  internal  control  structure  of  the  County  of

Torrance  in  order  to  determine  our  auditing  procedures  for  the

purpose  of  expressing  our  opinions  on the  general  pvrpose  financial

statements  of  the  County  of  Torrance  and on the  co'irip!iance  of  the

County  of  Torrance  with  requirements  applicable  to  nonmajor

programs  and  to  report  on  the  internal  control  structure  in
accordance  with  OMB  Circular  A-128.  This  report  addr'esses  our

consideration  of  internal  control  structure  policies  and  procedures

relevant  to  compliance  with  requirements  applicable  to  federal

financial  assistance  programs.  We have  addressed  internal  cor>trol

structure  policies  and  procedures  relevant  to  our  audit  of  the

general  purpose  financial  statements  in  a separate  report  dated
August  5,  1993.

The management  of  County  of  Torrance,  New Mexico  is  resporisible  for

establishing  and  maintaining  an  internal  control  stracture.  In
fulfilling  this  responsibility,  estimates  and  judgments  by
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managernent  are  required  to  assess  the  expected  benefits  and  related
costs  of  internal  control  structure  policies  and  procedures.  The
objectives  of  an  internal  control  structure  are  to  provide
management  vith  reasonable,  but  not  absolute,  assurance  that  assets
are  safeguarded  against  loss  from  unauthorized  use  or  disposition,
that.  transactions  are  executed  in  accordance  with  management's
authorization  and  recorded  properly  to  perrri.it  the  preparation  of
general  purpose  financial  statements  in  accordance  with  generally
accepted  accountirig  principles,  and  that  fede.ral  fixiancial
assistance  programs  are  managed  in  compliance  with  applicabie  laws
and  regulations.  Because  of  inherent  limitations  in  any  internal
cori.trol  structure,  errors,  irregularities,  or  instances  of
noncompliance  may  nevertheless  occur  and  not  be  detec't.ed.  Also,
projection  of  any  evaluation  of  the  structure  to  futo.re  pertods  is
subject  to  the  risk  that  procedures  may  become  inadeq'vate  because
of  changes  ih  conditions  or  that  the  effectiveness  of  the  aesign
and  operation  of  policies  and  procedures  may  deteriorate.

For  the  purpose  of  this  report,  we have  classified  the  significant
internal  control  structure  policies  and  procedures  used  in
administering  federal  financial  assistance  programs  in  the
following  categories:

1. Account:inq  Controls

Cycles  of  the  Entity's  Activit.y

Treasury

Revenue  /  receipts
Experiditures  /  disbursements
Expenditures  /  payroll
External  financial  reporting

2. Can  f:rOlS  USed  ln  Adml'  nl'  Sfer  l' nq  Federal  Proqrams

General  Requirements:

*  Political  activity
Davis-Bacon  Act
Civil  rights

Cash  management

Relocation  assistance  and  real  property  acq'uisition
Federal  financial  reports

Allowable  costs/cost  principles
Drug-free  workplace

Administrative  requirements

Specific  Requirements
*  Types  of  service
*  Matching

*  Reporting

*  Special  tests  and  provisions
*  Eljgibility

*  Cost  allocation
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Far  all  of  tlxe  internal  control  structure  categories  listed  above

we obtained  an understanding  of  the  design  of  relevant  policies  and

procedures  and  determined  whether  they  have  been  placed  in
operat.ion,  and  we  assessed  control  risk.

IX'ring  the  year  ended  June  30,

Mexico,  expended  100  percent  of

assistance  under  non-major  federal

shown  on  Schedule  1.

1993,  County  of  Torrance,  New

its  total  federal  financial
financial  assistance  programs  as

We performed  tests  of  controls,  as required  by OMB Circular  A-128,

to  evaluate  the  effectiveness  of  the  design  and  operation  of

internal  control  structure  policies  and  procedures  tha't.  we
corisidered  relevant  to  preventing  or  detecting  material

noncompliance  with  specific  requirements,  general  requirement.s,  and

requirements  governing  claims  for  advances  and  reimbursements  and

amounts  claimed  or  used  for  matching  that  are  applicable  to  each  of

the  Cohnty's  non-major  federal  financial  assistance  programs,  which

are  identified  in  the  accompanying  Schedule  of  Federal  Financial

Assistance.  Our  procedures  were  less  in  scope  than  would  be

necessary  to  render  an opinion  on these  internal  control  structure

policies  and procedures.  Accordingly,  we do  not  express  sucli  an
op.rnxon.

We n,ot:ed  certain  matters  involving  the  internal  coritrol  structure
anci  jts  ope.ratj.on  that  we  consider  to  be  reportable  condi.tions
under  st:andards  established  by the  American  Institute  of  Certified
Public  Accountants.  Reportable  conditions  involve  matter,;  coming
to  our  at.terition  relating  to  significant  deficiencies  in  atfte design
or  operation  of  the  internal  control  structure  that,  iri  our
judgment,  could  adversely  affect  the  County's  ability  to  adiinister
federal  financial  assistance  programs  in  accordance  with  applicable
laws  and  regulations.

Prior  year  findinqs  that  have  not  been  resolved  and  are  still  iH

effect:

FEDERAL  FINANCIAL  REPORTS

Condition

I  by  the  Senior  Citizens'  Fund  for

al  grants  do  not  agree  with  the
report  for  some  of  the  moh'chs  in  the

difference  is  because  of  a different
I each  of  the  report.s.  The  official

e tChoemmCiosusnitoyn,esr 'asccEoxupnetnl4nigt.usry: tReemport Tanhde
for  the  reports  does  not  utilize  the

The  monthly  reports  filed  by

reimbursement  under  Federal

Commissioners  expenditure

fiscal  year.  Part  of  the

cut-off  date  for  compiling

records  of  the  County  are  the

various  reports  produced  by

method  of  collecting  data

accouritirig  data  produced.
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Criteria

Generally  accepted  accounting  principles  requires  that  the  grantee
mairxtain  ari  adequate  and  effective  system  to  support  financial
statements.  Circular  A-128  also  requires  that  all  federal
firiancial  reports  be reconciled  to  the  County  s accounting  records,

Effect

Without  an adequate  system  to  report  expenditures  the  County  could
lose  reimbursable  revenues  or  misreport  federal  expenditures.

Cause

rhe  Cconty  has  failed  to  recognize  the  importance  of  naintaj.riing  an
adequate  and  effective  systei  for  the  reportiiig  of  grant
expenditures.

Recommendation

We recommend  that  all  grant  reports  be  recoxic.i.led  tci  the
Commissioner's  Expenditure  Report  which  is  the  official  statemerit
of  the  County.

:p@s,prpqq

Sf.ar'k:  ln(l  jn  JanuarY,
rec:ommer;dat  icin.

1993  we  have  adhered  to  f..he  aiJit.or's

A b;atr-;rial  weakness  is  a reportable  condition  in  wli:i.c:}i  the  design
or  operati.on  of  one  or  more  of  the  internal  cont.rol  r;tructure
elements  does  not  reduce  to  a relatively  low  leve7.  the  risk  that
noncornpliance  with  laws  and regulations  that  would  be  material  to
a federa:L  financial  assistance  program  may  occtir  and  not  be
detected  within  a timely  period  by employees  in  the  normal  course
of  performir.g  their  assigned  functions.

Our  consideration  of  the  internal  control  structure  would  not
necessarily  disclose  all  matters  in  the  internal  control  structure
that  mjgnt  be  reportable  conditions  and,  accordingly,  would  not
necessarily  disclose  all  reportable  conditions  that.  are  also
considered  to  be material  weaknesses  as defined  above,  Hovever,  we
believe  rione  of  the  reportable  conditions  described  akiove  is  a
material  weakness.

This  report  is  intended  for  the  information  of  management.,
Sta  te  Audi  1-..or.  However,  this  report  whtch  is  a rrtat  ter  of
record  arid  i.ts  distribution  is  not  limited.

and  the

publ  ic

'?)'7
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REPORT  ON COMPLIANCE  BASED ON AN AUDIT
OF GENERAL  PURPOSE  FINANCIAL  STATEMENTS  PERFORMED

ZN ACCORDANCE WITH THE GOVERNMENT AUDITING  STANDARDS

Auditor

Fe,  New

and

Board  of

County  of

Estaxicia,

County  Commissioners
Torrance

New  Mexico

We have  audited  the  general  purpose  financial  statements  of  the

Ccunty  of  Torrance,  New Mexico  as  of  and  for  the  year  ended  June

30,  1993,  and  have  issued  our  report  thereon  dated  August  5,  1993.

Except  as 6iscussed  in  the  following  paragrap}is,  we conducted  our

audit  in  accordance  with  generally  accepted  auditing  standards  arid

Government  Auditing  Standards,  issued  by  the  Comptrolier  Gerieral  of

the  United  States.  Those  standards  require  that  we  plari  and

perform  the  audit  to  obtain  reasonable  assurance  about  whether  the
financjal  statements  are  free  of  material  misstatement.

We were  uriable  audit  the  financial  statements  supporting  the
fi.nancial  activities  of  the  Fixed  Asset  Group  of  Accounts  because

the  Ccunty's  records  of  fixed  assets  are  incorri.plete.  Those
finaricjal  activities  are  included  in  the  fixed  assets  accr,uht  group

and represent  100  percent  of  the  assets  of  that  account  t.ype.

Tlie  County  has  not  maintained  adequate  accounting  recoras  for  the

prior  year  ended  June  30,  1992  which  resulted  in  a disclaimer  of

opirtion  report  by the  prior  auditors  on October  5,  :i992.  Ttge were
unable  t.o  apply  procedures  to  determine  whether  the  opening

go
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1992  were  fairly  presented  in  conformity  with
accounting  principles  or  whether  accounting

consistently  applied  between  1992  and  1993.
not  maintain  adequate  accocnting  records
and we were  unable  to  satisfy  ourselves

in  the  financial  statements  as  of  July
consistent  application  of  accounting

and  1993,  the  scope  of  our  work  was  not
to  express,  and  we  do  not  express,  an

operations  and  statement  of  cash  flows
30,  1993  or  on  the  consistency  of

principles  with  the  preceding  year.

at  July  1,
accepted
riave  been
County  did

prior  Yeari
opening  balances
or  about  the

between  1992

to  enable  us

the  results  of
ended  June
accounting

balances
generally
principles
Sixice  the
during  the
about  the
1,  1992
principles

sufficient
opinion  on
for  'the  year
application  of

In  our  opinion,  except  for  the  effects  of  such  adjust'ments,  if  any,

as might  have  been  detennined  to be necessary  had  we  beeri  able  to
audit  the  financial  statements  of  the  Fixed  AsSets  Group  of
Acaounts,  the  balance  sheets  referred  to  in  the  first  paragraph
present  fairly,  in  all  material  respects,  the  financial  position  of

County  of  Torrance,  State  of  New Mexico  as of  June  30,  1993.  Al.so,
in  our  opinion,  the  combining  and  individual  fund  and  long-term
debt  account  group  balance  sheets  referred  to  above  present  fairly,
in  all  saterial  respects,  the  financial  positioyi  of  each  of  the

individual  funds  and long-term  debt  account  group  of  the  Courity  of
Torrance,  State  of  New Mexico,  as  of  June  30,  1993.

Compliance  v;ith  laws,  regulations,  contracts,  and  grarits  applicalyle

f.O Coun'c:y Of Torrancei  New MeXlCO  IS  the responsib.'if.  lf.}'  Oj: COunt7
of  Torrance  ' s management  - As  part  of  . cb  ta  l' nJ'.n.g  reasoriable

aSSlllaaanCe  about  whether  the  financial  statements  are  free  of
material  w,isstatement,  we performed  tests  of  Couri:y  of  Torrarice's
con):i]iarice  vith  certain  provisions  of  laws,  regulations,  contracts,
ar'id  qrants.  However,  the  objective  of  our  audit  of  the  general
purpose  financial  statements  was  not  to  provide  an  opinion  on
overall  compliance  with  such  provisions.  Accordingiy,  we  do  not
express  such  an  opinion.

The results  of our  tests  indicate  that,  with  respect  to  the  items
tested,  the  County  of  Torrance,  complied  with  those  laws  and
regt.xlations  referred  to  above,  except  for  the  immaterial
noricompliance  described  in  the  following  paragraphs.  With  respect
to items  not  tested,  nothing  came to  our  attention  that  caused  us
to  believe  that  County  of  Torrance  had  not  complied,  in  all
material  respects,  with  those  provisions.
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FEDERAL  FINANCIAL  REPORTS

Cohditi.on

The  ionthly  reports  filed  by  the  Senior  Citizens'  Fund  for
reimbursement  under  Federal  grants  do  not  agree  with  the  County
Budget  repor'c.  Part  of  the  difference  is  because  of  a  different
cut-off  date  for  compiling  each  of  the  reports.  The  official
records  of  the  County  are  the  County  Budget  Report  and  various
reports  produced  by  the  County's  accounting  systerr..

Criteria

Genera.'  ly  accepted  accounting  principles  requires  that  the  grantee
maintain  axi  adequate  and  effective  system  to  support  financial
statements.  Circular  A-128  also  requires  that  all  federal
financial  reports  be  reconciled  to  the  County's  accounting  records.

Effect

Wi!.-hout  an  adequate  system  to  report  expenditures,  the  County  could
lose  reimbursable  revenues  or  misreport  federal  expenditures,

Cause

The  County  does  not  maintain  an  adequate  reconciliat.ion  between  the
federal.  fi.nancial  reports  and  County  records  and  repcirts.

Recoruiendation

We  recoimend  that  all
Budget  Report  which  is

Response

grant  reports  be  reconciled  to  the  County
an  official  statement  of  the  County.

Starting  in  January,  1993  we  have  complied  with  the  auditor's
recornmendat  ion.
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BUDGET  OVEREXPENDITURES

Condition

The County  incurred  expenditures  in  excess  of  the  approved  budgets
in  the  following  funds:

Fund

Maternal  Health

Care
Summer  Food

Service

General

Criteria

Approved

Budqet

155  , 827

!? -O-

6 7 , 932  , 472

Actual

Expenditures

174,185

'? 107,446

'9 8,050,641

Amount

Overexpended

S( 18,358)

S ( 10'7  , 446)

'9( 118,169)

A budget  is a proposed  plan  of  financial  operatioris  for  a given

period  of  time.  The  annual  budget  authorizes  arid  provfdes  the

basis  for  control  of  financial  operations  during  the  fiscal  year.

The  budget  should  be analyzed  monthly  to  insure  expenditures  remain

within  the  iegally  adopted  budget  and  revisions  shoald  be  made
whenever  necessary.

EffeCt

State  statute  may have  been  violated  subjecting  those  responsible
t.o ':iie  pen.alty  provisions  of  the  statute.

Cause

Purchases  were  approved  in  excess  of  available  budget  or  budget
adjustments  were  not  approved  to  cover  the  expenditures  approved.

Recommendation

We recommend  that  purchases  not  be approved  which  wc;'ald  Cause  the
budget  to  be  exceeded.

This  report  is  intended  for  the  information  of  the  management  and
the  Stat=e  Auditor.  However,  this  report  is  a matter  of  public
record  and  its  distribution  is  riot  limited.

August  5,  1993
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INDEPENDENT  AUDITOR'S  REPORT  ON  SUPPLEMENTARY

SCHEDULE  OF  FEDERAL  FINANCIAL  ASSISTANCE

Robert  E.  Vigil,  CPA

State  Auditor

Santa  Fe,  New  Mexico

and

Board  of  County  Commissioners

Ccunty  of  Torrance

Estaricia,  New  Mexico

We have  audited  the  general  purpose  financial  statements  of  tlie

County  of  To:t-rance,  New Mexico,  for  the  period  ended  June  30,  ]993,

arid  have  issued  our  report  thereon  dated  August  5,  ]993.  Toese

general  purpose  financial  statements  are  the  respoiisibi3ity'  of  the

County  of  Torrance,  New Mexico's  management.  Our  responsibility  is

to  express  art opinion  on these  general  purpose  financial  statement's
based  on  our  audit.

Except  as set  forth  in  the  following  paragraphs,  we conducted  our

audit  iri  accordance  with  generally  accepted  auditing  standards  and

Government  Auditinq  Standards  issued  by the  Comptroller  General  of

the  United  States.  Those  standards  require  that  we  plan  and
perform  the  audit  to  obtain  reasonable  assurance  about  whether  the

general  purpose  financial  statements  are  free  of  material

misstatement.  An  audit  includes  examining,  on  a  test  basis,

evidence  supporting  the  amounts  and  disclosures  in  the  general

purpose  financial  statements.  An audit  also  includes  assessing  the
accounting  principles  used  and  significant  estimates  made  by

management,  as well  as evaluating  the  overall  financial  statement
presentation.  We believe  that  our  audit  provides  a  reasonable
basis  for  our  opinion.

We were  unable  audit  the  financial  statements  supporting  the

financial  activities  of  the  Fixed  Asset  Group  of  Accounts  because
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t'he  County's  records  of  fixed  assets  are  incomplete.  Tliose

financiai  activities  are  included  in  the  fixed  assets  account  group

and  represent  100  percent  of  the  assets  of  that  account  type.

The  County  has  not  maintained  adequate  accounting  records  for  the

prior  year  ended  June  30,  1992  which  resulted  in  a  disclaimer  of
opiriio.n  report  by  the  prior  auditors  on  October  5,  1992.  We  vere

unab]e  to  apply  procedures  to  deter'mine  whether  the  opening

balances  at  Joly  1,  1992  were  fairly  presented  in  coriformity  with

gerierally  accepted  accounting  principles  or  whether  accounting

principles  have  been  consistently  applied  between  1992  and  1993.

Since  the  County  did  riot  maintain  adequate  accountirig  records

during  the  prior  year,  and  we  were  unable  to  satisfy  ourselves

about  the  opening  balances  in  the  financia!  statemerits  as  of  July

1,  1992  or  about  the  consistent  application  af  accouriting

principles  between  1992  and  1993,  the  scope  of  our  work  was  not

s'afficierht  to  enable  us  to  express,  and  we  do  not  express,  an

opxniori  on  the  results  of  operations  and  statement  of  cash  flows

for  the  year  ended  June  30,  1993  or  on  the  consistency  of

application  of  accountirig  principles  with  the  preceding  year.

In  oar  opiriior.,  except  far  the  effects  of  such  adju.stmei'xts,  if  any,

as  might  have  been  determined  to  be  necessary  had  v.ye beeri  abie  to

audit  the  financial  statements  of  the  Fixed  Assets  Groap  of

ACC(>illl'lf-S(  tl'ia  balance  sheets  referred  to  iri  tlxe  first  paragraph

present  fair:ly,  in  al]  material  respects,  the  financ:(ai  poc;i.tion  of

Cat).n.  '.: Y Ok TO  )-r  ance,  Sfa  fe  Of  NeW MeXlCO  aS Of J'un-'3 30,  :J 9 F13 - Al  GO,
j.Ia'i Our  OpJnlOn,  t'-he  combining  and  individual.  fancl  a:od  Jc-ing-terni.

aebt  acr.oorit  qrOup  balanae  sheets  referred  to  above  preserit  fairly,

in  a.ll  rriaterial  respects,  tlie  financial.posit:Lciii  of  e:ich  off  the

inaiviaual  fun.ds  and  long-term  debt  acco'unt  graup  a::  the  Ccunty  of

Torrahce,  State  of  New  Mexico,  as  of  June  30,  1993.

Our  audit  was  made  for  the  purpose  of  forming  an  opinion  on  the

general  purpose  financial  statements  of  County  of  'I'orrance,  New

Mexico  taken  as  a  whole.  The  accompanying  schedule  of  federal

financial  assistance  is  presented  for  purposes  of  additional

analysis  and  is  not  a  required  part  of  the  general  purpose

finaricial  statements.  The  information  in  that  schadule  has  been

suLijected  to  the  auditing  procedures  applied  in  the  audit  of  the

general  purpose,  combining,  individual  fund  and  accoun't.  group

fina>icial  statements  and,  in  our  opinion,  is  fairly  presented  in

ali  material  respects  in  relation  to  the  finaricial  statements  of

each  of  the  respective  individual  funds  and  accoun'e  groups,  except

the  gerieral  purpose  financial  statements  and  the  general  fixed

assets  accourit  group.

AU(JUSt 5,  1993
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ST  ATE  OF  NEW  MEXICO

County  of  Torrane.s

Schedule  of  Federal  Financial  Assistancs

Juns  30,  1993

Federal  Grantee/Pass  Through

Grantor/Program  Titls

Federal  Program

C.F.D.A.  or  Grant

Number  Award

u.s. Department  of  Transportation

Passed  through  State  Department

of  Transportation:

Sectlori  18 2o.sog 35,000

Cash/

Receivable

6/30/92

o

Receipta

Transfers

37,748

Expenditures

37,748

Schedule  1

Cash/

Receivablei

8/30!93

o

u.s.  Department  of  Human  Resources

Passed  through  New  Mexico

State  Agency  on  Aging:

Older  Americans  Act

Title  Ill B and  C 93.633 46,829 (59,334) 46,829 46,829 (59,334)

u.s. Department  of  Agriculture

Passed  through  New  Mexico

State  Agency  on  Aging:

Cash  in Lieu  of  Commodities

(Accounted  for  within  the  Senior

Citizen's  Special  Revenue  Fund)

u.s.  Federal  Emergsncy

Management  Agency

Passed  through  the  Office  of

Military  Affairs:

Civil  Defense  Division

10.570

83.503

13,060

o

o

(11 ,588)

13,060

16,547

13,060

39,195 (34,236)

Per  Financial  Statements:

Senior  Citizens,  B-1 6

Section  18

Title  Ill B & C

Cash  in lieu

Other  revenue/expenditures/transfers

Total  Senior  Citizens

$ (70,922)  $ 114,184  $  136,832  $ (93,570)

$  $ 37,748  $  37,748  $ 0

(59,334)  46,829  46,829  (59,334)

13,060  13,060  0

5,985  199,332  198,248  7,069

$  (53,349)  $ 298,969  $  295,885  $  (52,265)
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ST  ATE  OF  NEW  MEXICO

County  of  Torrance

Reconciliation  of  Tax  Rolls

For  the  Year  Ended  June  30,  1993

Uncollected  taxes,  July  1, 1992

Plus:

Taxar,  assessed,  current  year

Less:

Taxes  collected

Uncollected  taxes,  June  30,  1993

Undistributed  taxes,  July  1, 1992

Taxes  collected

Taxes  available  for  distribution

Undistributed  taxes,  June  30,  1993

Taxes  distributed

Detail  of  taxes  distributed:

County  general  fund

Municipalitieri:

Willard

Estancia

Moriarty

Mountainair

Encino

State:

Dairy  and  hogs  levy

State  levy

Cattle  levy

Sheep  levy

Cost  to  state

Penalty  and  interest

Schools:

Operational

Debt  Service

Capital  improvements

Soil  and  Water  Distrk.ts:

Claunch  Pinto

Canizozo

Edgewood

Total  taxes  distributed

Schedule  2

@ ago,gge

2,534,725

2,518,389

$ 407,332

$  51,154

2,518,389

2,se9,543

49,386

$ 2,520i57

$ 1,171,686

825

7,293

20,412

23,553

1 ,500

53,583

gg

132,558

35,263

1 ,424

2 ,790

9,864

181  ,998

41 ,682

841  ,221

* ge,=ieg

1 ,079,472

8,061

11

25,30

33,418

$ 2,520157
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